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SPEECH. 


Mr.  Chairman:  In  the  great  importance  of  the  measure  now  under  considera¬ 
tion  will  be  found  my  apology,  if  any  were  needed,  for  the  time  I  may  occupy 
in  its  discussion.  v  ‘ ' 

When  I  first  entered  upon  my  public  duties  here,  as  a  member  of  the  last  Con¬ 
gress,  I  determined,  generally,  to  confine  any  remarks  I  might  make  to  those 
questions  in  which  my  constituents  were  more  immediately  and  directly  interest¬ 
ed  ;  thus  leaving  to  others  the  discussion  of  the  many  topics  of  party  politics 
which  so  often  agitate  this  body.  Nor  am  I  now,  sir,  about  to  depart  very  wide¬ 
ly  from  this  rule.  Though  this  measure  is  to  affect  most  deeply  the  whole  coun¬ 
try,  in  my  judgment,  no  portion  of  it  will  be  more  deeply  and  injuriously  affected 
than  that  which  I  have  the  honor  to  represent.  I  shall, "therefore,  proceed  in  ac¬ 
cordance  with  what  I  deem  an  imperative  duty,  to  deliver  somewhat  at  large  mv 
opinions  upon  this,  to  my  mind,  dangerous  and  alarming  scheme  of  the  Adminis¬ 
tration.  And,  sir,  in  the  outset,  one  finds  himself  embarrassed  in  the  great  field 
which  js  open  before  him.  To  listen  to  the  remarks  of  some  of  the  advocates  of 
this  bill,  one  would  suppose  that  the  new  measures  it  proposes  were  the  plainest 
and  simplest  imaginable.  So,  sir,  is  despotism  plain  and  simple,  and  he  who  is 
subjected  to  it  needs  never  think,  or  act,  but  in  obedience  to  its  decrees.  The 
truth  is,  sir,  that  the  measure  now  proposed  for  our  adoption,  is  one  of  the  m-eat- 
est  importance  ;  and  the  whole  field  of  political  economy,  all  the  volumes  which 
have  been  written  upon  that  interesting  science,  are  laid  open  by  this  measure  for 
discussion.  If  this  measure  be  adopted,  long  and  well-established  principles  of 
political  economy  are  to  be  discarded,  and  the  practices  and  opinions  of  the  polit¬ 
ical  sages  and  statesmen  of  this  and  other  countries,  where  liberty,  in  a  qualified 
degtee,  lias  found  a  resting  place,  are  to  be  rejected. 

A  measure  which  is  to  affect  deeply  all  classes  of  society,  which  is  to  work, 
^  great  change  of  all  the  former  practices  of  the  Government,  in  the  mode 
ol  collecting  and  disbursing  its  revenues;  which  professes  to  take  a  new 
departure ,  and  to  steer  a  new  course  in  search  of  a  new  channel,  should  be 
most  carefully  considered  by  the  representatives  of  the  people,  before  they 
consent  to  its  adoption.  Are  we  prepared  for  new  experiments  ?  Have  we 
not  had  enough  to  satisfy  our  curiosity'?  Sir,  there  are  some  things  we  know; 
we  cannot,  if  we  would,  be  ignorant  of  them.  We  know  that  great  embarrass¬ 
ment  and  deep  distress  now  prevail  all  over  the  country.  And  that  great  diffi¬ 
culties  are  experienced  in  the  transaction  of  not  onty  the  pecuniary  affairs  of 
he  people,  but  the  Government ;  which  has  only  been  able  to  get  on  in  a  bund¬ 
ing  way  by  the  employment  of  its  credit,  in  the  shape  of  Treasury-notes.  We 
*mow,  sir,  that  the  present  state  of  things  has  not  always  existed.  There  was  a 
^ime  when  the  country  was  highly  prosperous  ;  when  its  currency  was  good,  its 
-ommerce  active  ;  when  labor  found  its  reward  ;  when  the  Government  found 
>o  difficulty  in  collecting,  safely  keeping,  and  disbursing  the  revenues.  This,  sir, 
vas  the  state  of  things  when  General  Jackson  became  President,  and  I  propose 
o  review  briefly  the  measures  relating  to  the  currency  which  have  been  pursued 
lnce  he  came  into  power,  and  which  have  resulted  so  disastrously  to  the  coun- 


4 


try.  General  Jackson  saw  fit,  in  his  first  message  in  December J 1829,  to  raise 
the  question  of  a  renewal  ot  the  charter  of  the  United  States  Bank,  though  it 
then  had  six  years  to  run.  I  read  Irom  his  first  annual  message  : 

“The  charter  of  the  Bank  of  the  United  States  expires  in  1836,  and  its  stockholders  will  most 
probably  apply  for  a  renewal  of  their  privileges.  In  order  to  avoid  the  evils  resulting  from  pre¬ 
cipitancy  in  a  measure  involving  such  important  principles,  and  such  deep  pecuniary  interests 
I  feel  that  I  cannot,  in  justice  to  the  parties  interested,  too  soon  present  it  to  the  consideration  of 
the  legislature  and  the  people.  Both  the  constitutionality  and  the  expediency  of  the  law  creat¬ 
ing  this  bank  are  well  questioned  by  a  large  portion  of  our  fellow-citizens ;  and  it  must  be 
admitted  by  all  that  it  has  failed  in  the  great  end  of  establishing  a  uniform  and  sound  currency. 

“  Under  these  circumstances,  if  such  an  institution  is  deemed  essential  to  the  fiscal  operations 
of  the  Government,  I  submit  to  the  wisdom  of  the  legislature ,  whether  a  national  one,  founded 
upon  the  credit  of  the  Government  and  its  revenues ,  might  not  be  devised,  which  would  avoid 
all  constitutional  difficulties,  and,  at  the  same  time,  secure  all  the  advantages  to  the  Government 
and  the  country  that  were  expected  to  result  from  the  present  bank/’ 

Here,  sir,  is  the  first  evidence  of  hostility  to  the  currency  of  the  country,  which 
was  then  sound.  And  which  was  furnished  in  sufficient  quantity  only  to  answer 
the  legitimate  demands  of  a  currency.  The  currency  was  not  then  inflated.  I 
wish  this  fact  constantly  borne  in  mind  as  we  go  on  in  this  discussion.  Let  it 
also  be  now  and  forever  borne  in  mind,  that  the  people  had  then  made  no  com¬ 
plaints  ;  had  not  by  their  petitions  called  the  attention  of  the  President  to  the 
subject.  No,  sir,  so  far  as  we  are  permitted  to  know ,  the  attack  originated  en¬ 
tirely  with  the  Executive.  I  am  thus  particular  in  endeavoring  to  fix  attention  to 
this  fact,  as  I  intend  hereafter  to  advert  to  it  as  a  remarkable  instance  of  Execu¬ 
tive  power ,  and  as  showing  what  we  mean  when  we  speak  of  the  dangers  to  our 

free  institutions  of  the  power  of  the  Executive.  . 

But  how,  sir,  was  this  attack  of  the  Executive  met?  how  was  it  received  by 
the  representatives  of  the  people'?  That  part  of  the  message  which  I  have  read 
was  referred  in  the  House  of  Representatives  to  the  Committee  of  Ways  and 
Means,  the  most  important  committee  in  the  House,  and  that  committee,  by  its 
chairman,  Mr.  McDuffie,  a  warm  friend  of  General  Jackson,  made  an  able  report, 
from  which  l  will  read  a  few  extracts  : 

“The  Chief  Magistrate,  in  that  part  of  his  first  message  which  relates  to  the  Bank  of  the 
United  States,  expresses  the  opinion  that  ‘  it  has  failed  in  the  great  end  of  establishing  a  uniform 
and  sound  currency.’  After  giving  to  this  opinion  ail  the  consideration  to  which  it  is  so  justly 
entitled,  from  the  eminent  station  and  high  character  of  the  citizen  by  whom  it  is  entertained, 
the  committee  are  constrained  to  express  their  respectful  but  decided  dissent  from  it. 

After  some  general  remarks,  the  report  proceeds  on  this  point  in  the  following 

strong  and  emphatic  language  :  , 

“  Human  wisdom  has  never  effected,  in  any  other  country,  a  nearer  approach  to  uniformity 
in  the  currency  than  that  which  is  made  by  the  use  of  the  precious  metals.  .  If,  therefore,  it  can 
be  shown  that  the  bills  of  the  United  States  Bank  are  of  equal  value  with  silver  at  all  points  oi 
the  Union,  it  would  seem  that  the  proposition  is  clearly  made  out  that  the  bank  has  accomplish¬ 
ed  ‘the  great  end  of  establishing  a  uniform  and  sound  currency.’  It  is  not  denied  that  the  bills 
of  the  mother  bank,  and  of  all  its  branches,  are  invariably  and  promptly  redeemed  in  specie  when¬ 
ever  presented  at  the  offices  by  which  they  have  been  respectively  issued,  and  at  which,  upor 
their  face,  they  purport  to  be  payable.  Nor  is  it  denied  that  the  bills  of  the  bank,  and  ot  all  t  < 
branches,  are  equal  to  specie  in  their  respective  spheres  of  circulation.  Bills,  for  example 
issued  by  the  mother  bank,  are  admitted  to  be  equal  to  silver  in  Pennsylvania,  and  all  tbosi 
parts  of  the  adjacent  States  of  which  Philadelphia  is  the  market.  But  it  is  contended  that  thes 
bills,  not  being  redeemable  at  Charleston  and  New  Orleans,  are  not  of  equal  value  with  silver  ■ 
the  merchant  who  wishes  to  purchase  cotton  with  them  in  those  cities.  Now,  if  the  Philadei 
phia  merchant  had  silver  instead  of  bank  bills,  he  certainly  could  not  effect  his  purchases  with  ) 
in  Charleston  or  New  Orleans,  without  having  the  silver  conveyed  to  those  places ;  and  it  i 
equally  certain  that  he  could  not  have  it  conveyed  there  without  paying  for  its  transportation  an 
insurance.  These  expenses  constitute  the  natural  rate  of  exchange  between  those  cities,  an 
indicate  the  exact  sum  which  the  merchant  would  give  as  a  premium  for  a  bill  ot  exchange, 
avoid  the  trouble  and  delay  of  transporting  his  specie.  It  is  obvious,  therefore,  that,  even  < 
these  distant  operations  of  commerce,  silver  would  be  no  more  valuable  than  the  bi  s  o 
bank;  lor  these  would  purchase  a  bill  of  exchange  on  either  of  the  cities  mentioned  precisely 
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pra?rhii°nfundsUY„Lph^  P!anter  of  Louisiana  or  South  Caro- 

would  find  the  bills  of  the  branch  bank  in  eithp/nf  V'*  ^  V16W  t0-  Purchase  merchandise,  he 
effecting  his  object.  Even  therefore if  t  ,°1  ‘h°SC  States  entlreiy  equivalent  to  siive?  in 
might  be  safely  asserted  that  its  bids  wouH  he  of  T  r?dUced  ,'be  rate  of  the  exchanges,  it 
Union,  and  for  every  purpose,  whelr  local  or  slZ  a*  eWy  P*» 

bank  without  advertlig^tte  great<lred*l?on1U  has^eff  7™  TT  beneficial  operations  of  the 
duced,  in  the  rate  of  tire  comSe^t^Zes  oT ^TotZ*  V h“  suPa™' 

husiness  of  the  bank  has  been  the  snbieot  u  e,  oountiy.  Though  this  branch  of  the 

mittee  have  no  hesto  ion  in  ayW  i,  ha  been  nro^T'"",’  than  any  otilCT>  the  com¬ 

munity,  and  deserves  the  higSIfeLmendatln  T  T  b  ?**  a8™'  b<mefitS  *°  the  «»“- 

the  community  from  the  immense  losses  resulting  f,,.1  tH'"  already  stated  that  it  has  saved 
changes.  It  now  remains  to  show its  effect n  „?■“  T*  a"d  fluctuatinS  atate  of  the  ex- 
been  productive  of  results  more  saTutarv  than  S  ^  currency.  I„  this  respect  it  has 

the  policy  of  establishing  the  bank  ij has  aduolhn'^  t  U  tbe  lnostsallguine  advocates  of 

form  than  specie.  This  proposition  i  suscen S/TeT  “,T  ‘WS  ™diUm  more  uni ' 
circulating  medium  were  specie  a  planter  of  T„,,  -  lhe  clearest  demonstration.  If  the  whole 

dise  in  Philadelphia,  would  be  obliged  to  mv  one  no”"’  W,hosbou|J  desire  to  purchase  merchan- 
lauer  place,  or  for  the  transportation  and  in^ura,  Ce  ofhi-  '  "  bi“  of  ei'change  on  this 

where  he  had  no  present  use  for  it,  would  be  worth  n™  Pe°‘e'  ,  HlS  SpeCle  at  New  Orleans, 
m  Philadelphia,  where  he  had  a  demand  for  it  ft,?,  ?e’\<ifnt'  ,less  t0  him  than  it  would  be 

half  of  one  per  cent wufglThim a d Tf  T®  T"  “  ?°'l  saved  t0  hi“-  T1'c  bank,  for Zl. 
■can  draw  either  the  bills  of  that  bank  or* specie11  at^Ts^^  &t  P1h.lIadelPhla»  with  which  he 
its  branches  will  give  drafts  from  any  point  of ’the  Union  tT*'  l'ke  “anner’  the  bank  and 
per  centage  greatly  less  than  it  would  cost  to  tmnsnort  snT f7  °'her  wh<™  offices  exist,  at  a 
.  If  the  merchant  or  planter,  however  does  not  rw/t  P ,  ’  an  j  ln  many  lnstances  at  par. 

fers  transmitting  the  bills  of  the  office  where  he  resides  f  draft  from  the  bank,  but  pre- 

poses,  although  these  bills  are  not  strictly  redeemaWp  ly  dls  ant  P01nU  for  commercial  pur- 
l  yet,  as  they  are  receivable  in  £e  P°mt  t0  which  theJ  a^  transmitted, 

I  found  willing  to  take  them  at  par;  and  if  they  should  nnf  °h er^me,nt’  Pers°ns  will  be  generally 
at  par,  and  always  at  a  discount  much  lest  than  won H  n  ^  WlU  receive  them  frequently 
"!  Pie  fact  tha*  the  bills  of  the  bank  and  its  branches  are^indU^6-6??86  of  transPorting  specie, 
houses  and  land  offices  in  payment  of  duties  and  for  tbP  nnhr  i  i  ^  recelvable  at  the  custom 
formity  to  the  value  of  these  bills,  which  mer its  a  ^  r  ^  haS  effeCt  in  SivinS 

“  For  all  the  purposes  of  the  /event ;?tS?  !  6  -1  and  dlstmct  exPlanation. 

that  ideal  perfection,  to  which  a  currency  of  gtk  °and  diver  liTs^T  ^  Uniformit>T’ 

have  no  pretensions.  A  bill  issued  at  Missouri‘s  i  f  .^tensive  a  country,  could 

ment  of  duties;  and  the  same  is  true  of  all  othpr  .  q?a  vauawitb  specie  at  Boston  in  pay- 
hiUs,  and  the  Government  collects  its  revenue^  Wh  °^ever  dlstant>  where  the  bank  issues 
I  bank  performs,  with  the  most  acmpulol  pTcmjitv  ,h  "  “V  m°reover-  considered  the 
Government  to  any  point  where  they  ma/hfe  warned  free  „T  '» .transfer  the  funds  of  the 
the  committee  are  correct,  to  the  very  letter  in  statimr  expense,  it  must  be  apparent  that 

Government  and  to  the  people,  a  currency  of  absnh  Mn)  V  haS  fu™lshed.  both  to  the 

purposes  of  paying  the  public  mntrihutims]  and^isburs^th^  Tfr  “  al1  Places’  M  a,l  the 
s  recollected  that  the  Government  annually  co  LTj  a  P  UlC  revenue-  And  when  it 

lions  of  dollars,  those  who  are  at  all  familiar  d’aburses  “ore  than  twenty-three  mil- 

, which  are  of  absolutely  uniform  value  “r  tW  vTsfn  ^  at  °nce  Percei'  e  Mia, 
purposes  of  general  commerce  i  .  Vaat  T™"0”’.  must  b,e  very  "early  so  for  all  th^ 

Aculating  m'edTum  of  greater  “nfformity^han"*^  “unkH  "°  C0,Untry  in  the  world  has  a 
,hing  like  the  same  geographical  extent  has  a  on  States ;  and  that  no  country  of  any 

Hates  on  the  score  of  uniformity.”  currency  at  all  comparable  to  that  of  the  United 

un^loyed'in  fhis  reporf-  f  °  p6|  c^earness  or  force  of  the  language 

opLiicated  repE n’  Tooli  nJX'tT  ^  "?  A  ')lai«  »- 

a>r»  tVZt'T  Tra,iVM  0f  ,he  S  “ave  ?»dTO 

■'ef  extract  from" the  report  of  the  Sen,/-  he  currf,ncy  then  existing.  A 

b  c°wency  furnished  h'v  the  hank,  ^f  ^ 
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•  1  1  *rp  received,  in  all  transactions,  without  any  reduction  in 

*cIn  all  commercial  places  they  ,  h  paper,  from  the  remotest  branches,  vary 

■value,  and  never,  under  any  circumst  »  '  J?  f]>r  siiver.  Here,  then,  is  a  currency  as 

beyond  a  quarter  of  one  pcrcen  .  m  1  _  ,  ,V  spver — which,  through  the  whole  West- 

safe  as  silver,  more  convement  and ^  more  va'uaWe^than  s.lver  ^  ^  ^  f„  silver; 

ern  and  Southern,  anu  interior  p  »  .  Da,djn  silver;*  which  is,  throughout  the  Union, 

which,  in  those  sections,  often  *a!^P  ‘  £nJ  payment3  to  individuals  in  business;  and 

equal  to  silver  in  paymen  to  the  of  the  coUntrv,  will  command  it  without  the  charge 

which,  whenever  silver  is  needed  m  y  I  f  ll  is  currenCy  funds  are  transmitted  at 

of  the  slightest  fraction  of  a  per  centage  By  ““"1“  c“„t“  can  I  merchant  do  what  every 
an  expense  less  than  in  any  other  country .  In .no ^  he, ^  ^  ^  ^  #t  Nashville, 

citizen  of  the  United  Stales  can  ‘lo  u-1,  ,,!’  can  carrv  with  him  1,000  or  1,500  miles,  to  the 

or  New  Orleans,  and  receive  notes  whmh^  ^  t  amount  of  silver  without  any  expense 

Atlantic  cities,  and  there  recet  beyond  a  quarter  of  one  per  cent.  If,  however 

whatever  and  in  no  possible  event  an  expens  y  4  notes  wilh  him,  or  to  run  the  hazard 

a  citizen  does  not  wish  to  incur  he  “ a°  d  ;ayable  to  himself  or  his  agent  alone  so  as 

of  the  mail,  he  may,  instead  ot  them,  recei  *  J  one-half,  and  often  not  one-fourth, 

to  insure  the  receipt  of  an  equal  amount  at  for  ’instance,  at  St.  Louis,  or 

of  the  actual  cost  of  carrying  the  silver.  _  -The  t .  from  New  Orleans,  generally 

Nashville,  can  transfer  them  to  Philadelphia  o  .  from  Mobile’ from  par  to  one-half  per  cent. ; 

without  any  charge  at  all,  at  most  one-ha.f  per  c  y  f  J  t0  one-quarter  per  cent, 

from  Savannah,  at  one-half  per  cent.  ;  and  from  Chariton,  a»ro  p  4  as  could  be 

“This  seems  to  present  a  state  of  currency  "  ^o  f  the  Union,  obtainable  by 

desired;  for  here  is  a  currency  issued  at  )  f  session,  it  is  equivalent  to  silver  in  all 

any  citizen  who  has  money  or  credit  Whe  throughout  the  Union.  In  ali  bis 

his  dealings,  with  all  the  9,000  agents  dealings  with  the  commercial  cities 

dealings  with  the  interior  it  is  better  than >  sihei ,  m  aU  ^  he  bought  it>  it  is  at 

equal  to  silver ;  and  if,  for  any  purpos -  .  .  and  never  more  than  a  diminution  of 
his  disposal,  almost  universally,  without  any  dim  >  necessary  to  desire,  any  currency 

one-quarter  per  cent.  It  is  not  easy  to  imagine,  it  is  scarcely  nece  #  y  # 

better  than  this.”  *  .  .  nc  „  dpnreciated  paper  currency,  the  commit- 

“  After  escaping  so  recently  from  the  revive  it.” 

tee  would  abstain  from  every  thing  w  Inch  m  g  ,  aiJSfa{n  from  all  legislation ,  to  abide  by 

“  Under  these  circumstances,  they  deem  i  p  ■  nothing  to  hazard  by  doubtful  ex- 

the  practical  good  which  the  country  enjoys ,  and  to  put  nothing  y 

penments t  u  Under  these  circumstances 
Read,  sir,  again  the  last  sentence  of  this  ,  .  *  u  lecyjsiati0n,  to  abide  b} 

63 

^oSSnTngthew  clear,  powerful  and 

branches  of  Congress,  the  Executive  st.ll  contmued  lo  assa  l  hj^ul ~  (j . 

had  relieved  the  country  “  from  we  oegra  a  .on  P  the  countr 

renews  the  war  in  his  message  of 1330,  and  ^^pLenta  Js,  who  in  183 

was  but  little  alarmed.  I  P  ^  f ..  hank  when  the  President,  aval 

renewed,  by  a  large  majority,  the  charter  of  he  bank,  when  the™  ^ 

ing  himself  of  that  tremendous  povver  giv  instead  of  the  will  of  Congres 

vho  upon  the  bill.  He  determined  that  hi.  will,  '  hW, -handed  ex?rci: 

should  be  the  law.  It  is  said  the  people  approved  of  tl‘‘^  h  ^v  , "-elected  hi 

of  Executive  power,  by  re-dee  Mag  notwithstanding  his  vet. 

not  because  he  vetoed  this  bill,  bat  }  -  'confident  assurances  that  a  nation 

rokbr  rn^:fd  tLt  ^ 

tl^irl^al  bofeorrec* 

how  wofully  the  President  and  his  a  visers  practical  good  which  v 

those  judged  who  deemed  it  prudent  o  i  •  J  rfnnbtful  experiments." 
country  enjoyed,  and  to  put  nothing  to  nazarc  .  Cenerai  Jackson  in  the '1 

Not  satisfied  with  the  exercise  of  the  veto  pc .wer ,  < 3«“e™1  "5“ "n*Xo  acco- 
of  1833,  determined  to  remove  from  the  bank  the  pul  P  as  (0  . 

plish  this,  it  was  necessary  to  disregard  a  solemn  decisioi  g  f  8 

safety  of  the  deposites,  then  recently  made,  to  remove  the  then  8ecre.  y 
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Treasury,  who  dared  to  think  for  himself,  and  to  agree  with  the  representatives 
of  the  people,  who  foresaw  the  calamities  about  to  be  brought  upon  his  coun¬ 
try,  and  to  appoint  in  his  stead  one  who  would  comply  with  his  imperious  wishes 
The  deposites  were  removed  and  placed  in  the  custody  of  the  State  banks  which 
were  to  employ  them,  and,  by  a  sort  of  treaty  or  bargain  amono-  themselves  to 
furnish  a  national  currency  which  had  never  been  surpassed  in  excellence.  ’ 
Mr;  Chairman,  Mr.  Van  Buren  was  Secretary  of  State  and  the  principal  advi¬ 
ser  of  1  resident  Jackson  when  these  measures  were  originated,  and  we  have  the 
strongest  reasons  for  believing  that  they  in  tact  originated  with  him — he,  at  any 
rate,  approved  of  them.  In  the  inaugural  address  of  the  4th  of  March  1829  in 
which  the  new  President  enumerated  the  subjects  of  reform  upon  which  he ’in¬ 
tended  to  enter,  no  complaint  or  notice  is  there  taken  of  the  bank  or  the  curren¬ 
cy  ;  for  aught  that  appears,  be  was  then  entirely  satisfied  with  them  ;  indeed  we 
have  proof  that  as  late  as  June  29  of  that  year,  the  Administration  approved  of 
the  barm,  i  read,  sir,  from  an  official  letter  written  by  Mr.  Ingham,  Secretary 
of  the  ireasury,  to  the  bank:  J 


•  I  occasion  to  express  the  great  satisfaction  of  the  Treasury  Department  at  the  manner 
in  which  the  president  and  directors  of  the  parent  bank  have  discharged  their  trusts  in  all  their 
immediate  relations  to  the  Government,  so  far  as  their  transactions  have  come  under  my  notice* 
and  especially  in  the  facilities  afforded  in  transferring  the  funds  of  the  Government,  and  in  the 
preparation  for  the  heavy  payment  of  the  public  debt  on  the  1st  instant,  which  has  been  effected 
by  means  of  the  prudent  arrangement  of  your  board.” 

Between  the  29th  June,  then,  and  1st  December,  the  views  of  the  President 
and  Ins  cabinet  had  undergone  a  change. 

Mr.  Chairman,  I  have  listened  with  considerable  attention  during  this  debate 
to  the  remarks  of  gentlemen  who  support  the  present  Administration,  who  were 
arso,the  S!Worters  of  the  late  Administration,  and  who  now  advocate  the  passage 
of  this  Sub-Treasury  bill— this  new  scheme  of  Mr.  Van  Buren.  And,  sir  it  has 
not  failed  to  strike  you  that  nine-tenths  of  the  matter  contained  in  each  of  these 
speeches  consists  in  denunciations  of  the  banks,  the  same  State  banks  which  only 
a  few  years  since  they  so  greatly  admired— in  denunciations  of  the  course  they 
have  pursued  in  enlarging  their  discounts,  in  expending  their  circulation,  and  in 
denouncing  the  arge  increase  of  banks  since  1830.  Now,  sir,  frankly  and  can- 
clkb>,  1  am  of  the  opinion  that  too  many  new  banks  have  been  created,  and  that 
the  currency  has  been  somewhat  inflated.  This  is  exactly  what  the  opponents  of 
the  late  Adminstration  foretold  would  be  the  result  of  the  measures  then  pursued. 

now,  sir,  charge  distinctly  and  unequivocably,  1st.  That  the  party  composed 
of  the  same  men  who  now  proclaim  the  experiment  of  the  State  bank  system  a 
.  uie,  did  originate  and  carry  into  effect  that  system,  and  did  most  boldly  and 
confidently  assure  and  promise  the  people  that  it  would  succeed,  and  that  it  would 
urnish  them  with  as  good  if  not  a  better  currency  than  they  had  ever  enjoyed. 

v-  i  V  a  the>TCa,used  tl,e  expansion  of  the  currency,  for  which  they  now  so 
io  ently  denounce  the  banks ;  that  they  stimulated,  ay,  commanded ,  the'banks  to 
>  iscount  upon  the  deposites,  and  thereby  produced  the  very  over-action  which 
LJ  ?°*  condemn>  and  that  they  caused  the  speedy  failure  of  their  own  profess - 
darling  scheme,  and  are  responsible  for  the  present  distressing  state  of  things. 
L  d*  *  hdt  the  Parkv  °f  v«hich  General  Jackson  was  the  head,  and  Mr.  Van 
Karen  the  most  prominent  member,  did  cause  to  be  created  the  greater  portion 

the  new  banks  which  have  been  chartered  since  1830,  and  about  which 
now  so  great  complaint  is  made. 

Now  si,,  it'  I  prove  these  charges,  as  I  assuredly  will,  I  ask  with  what  assurance 
'„sf“  em®n’  can  ,he,  Party.  come  forward  now,  and  challenge  the  support  and 
L/"?  of,  ti,e  Pe°P‘e^  Sir,  I  lay  down  this  proposition— the  leaders  of  the 
arty  either  knew  or  they  did  not  know  what  would  be  the  effect  of  their  meas- 

f  "P”"  the .country.  If  they  did  know ,  then,  sir,  they  have  acted  in  bad  faith  to 

people ,  they  have  induced  them  to  believe  that  all  was  well,  when  they  knew 
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that  calamities  the  most  distressing  were  short!}1  to  visit  them,  and  they  intended 
to  bring  about  the  very  state  of  things  which  was  brought  about,  if,  sir,  they 
did  not  know  what  would  be  the  effect  of  their  measures,  then  they  were  ignorant 
and  unfit  to  administer  the  affairs  of  Government,  and  should  be  dismissed  from 
power.  Sir,  if  I  prove  the  charges  I  have  made,  then  there  is  no  escape  irotji 
the  propositions  here  laid  down.  I  will  proceed  at  once  to  lay  the  proof  be¬ 
fore  you  ;  it  is  record  evidence  furnished  by  the  party  itself.  The  fewer  words 

I  employ,  sir,  the  better.  .  .  .  c.  .  ,  ,  , 

In  July  1833,  the  President  appointed  Amos  Kendall  to  visit  the  State  banks 

in  the  principal  Atlantic  cities,  for  the  purpose  of  arranging  with  them  to  become 
depositories  to  collect  and  disburse  the  public  moneys.  Mr.  Kendall  visited  the 
banks,  returned  to  Washington,  and  made  his  report  to  the  Secretary.  1  his  re¬ 
port  is  a  curious  affair,  and  shows  the  wisdom  of  this  mighty  man  upon  subjects 
of  finance,  currency,  commerce,  and  banking.  On  reading  it,  one  is  ready  to 
exclaim,  “  A  Daniel  come  to  judgment !”  But,  sir,  I  have  not  time  to  show  you 
his  large  notions  about  banking  and  currency,  according  to  which  all  banks  far  m 
the  interior  of  the  country  were  to  make  all  their  bills  payable  in  the  large  com¬ 
mercial  cities,  and  thereby  make  larger  profits ,  and  thus  furnish  exchange— a  sys¬ 
tem  which  was  “to  furnish  a  general  currency  of  uniform  value.  After  stating 
some  things  as  facts,  and  giving  his  plan  for  the  organization  of  the  system,  e 

Sa<cf These  facts  hold  out  a  promise  of  a  general  currency  of  more  uniform  value  than  that  now 
furnished  by  the  Bank  of  the  United  States,  without  the  aid  of  the  Government  in  originating  r 
supporting  it.  The  same  connexion  between  banks  in  distant  parts  of  the  Union  wilt  also  sup¬ 
ply the  place  of  that  bank  in  furnishing  or  purchasing  domestic  exchange,  and  the  growing  com¬ 
petition  will  reduce  it  to  the  lowest  practical  rate. 

So  much  for  Mr.  Kendall’s  assurances.  .  . 

I  wish,  sir,  the  fact  to  be  noticed  that,  in  the  extracts  I  read,  a  strong  effort  is 
made  to  show  that  the  State  banks  would  furnish  “  a  general  currency  a  cur¬ 
rency  of  “ uniform  value."  Sir,  the  obligation  on  this  Government  to  provide 
for  the  people  a  sound  general  currency  of  uniform  value  was  not  then  deme  . 
It  was  left  to  the.  present  Administration,  when  all  their  schemes  to  furnish  such 
currency  had  failed,  to  deny  the  obligation.  1  shall  hereafter  comment  upon  tins 
new  doctrine  ;  and  I  now  only  desire  gentlemen  to  take  notice  of  the  strong  so¬ 
licitude  of  the  Administration  then  to  satisfy  the  people  that  their  currency  was 

not  to  be  injured. 


mg  under  the  direction  ot  tne  Jr  resident,  \\  nu  iuur  *  J  1 

Taney,  on  the  convening  of  Congress,  assigned  his  reasons  for  this.  act.  I  rea 
from  Iiis  report  his  assurances  as  to  the  capacity  of  the  State  ban  rs . 

“  The  State  banks  can,  I  have  no  doubt,  furnish  a  general  circulating  medium  quite  as  uniform 
in  value  as  that  which  has  been  afforded  by  the  Bank  of  the  United  States,  probab y  more  so  But 
a  currency,  founded  on  the  notes  of  State  banks,  could  not  be  suddenly  substituted  fot  t/ai 
heretofore  furnished  by  the  Bank  of  the  United  States,  and  take  the  place  of  it,  at  the  same 
moment^ m  every  Cp art  ^of  the  Uniol  It  is  essential  that  the  change  should  be  gradual  -  an 
Sufficient  time  should  be  allowed  to  suffer  it  to  make  its  way  by  the  ordinary  operations  o, 
commerce,  without  requiring  a  hasty  and  violent  effort. 


A  (ygjQ  J  #  , 

“The  propriety  of  removing  the  deposites  being  thus  evident,  and  it  being  consequent}-  mi 
duty  to  select  th/ places  to  which  they  were  to  be  removed,  .« .became .  necessary  that  arrange 
merits  should  be  immediately  made  with  the  new  depositories  of  the  public  mone>  ,  \  h 
not  only  render  it  safe,  but  would  at  the  same  time  secure  to  the  Government,  amww 
commcuiti  AT  large,  the  conveniences  and  facilities  that  were  intended  to 
incorporating  the  Bank  of  the  United  States.  # 

Here  “the  community  at  large”  is  spoken  of  as  having  some  interest  in  th 
matter.  Now  the  doctrine  is,  “let  the  people  take  care  of  themse  ves,  an  | 
Government  will  take  care  of  itself.”  One  more  exit  act  from  i.  ane} 
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The  banks  selected  have  also  severallv  eno-ae-pd  . 

may  be  required,  by  the  direction  of  this  Department  fo  ,h  1  hr™*  *ny  P°mt  at  which  i£ 
the  services  to  the  Government  which  were  heretofore  remWp  t  ?U  t'°  -ffn'lce»  5Vld  f°  Perbc>rrn  aU 
and,  by  agreements  among  themselves  to  honor  etch  nth  ’  ^  F  aie  of  the  United  States ; 
a  general  currency  at  least  as  sound  as  that  of  the  Bank  oniTun 7  they  are  Providin? 

business  of  “ 

“  doTeslk  exchanger  “/arfKliM  (°  ««*«««*”_ of  “  «  general  currency’ -o f 
Well,  sir,  having  seen  what  AD’  i 

charge,  let  us  see  what  the  Preside,!  himseTf^avsTn  hT  qUeS,i, n  raised  b/  »’>' 
cember,  1833:  mseiI  m  *1Js  annual  message  of  De¬ 

money  of  the  United  Stole!  to  £  deposited  Uncertain  StTf^h^  ^  Treasury  has  directed  the 
immediately  lay  before  you  his  reasons  for  thi  db  f  desi"nated  by  him>  and  he  will 

views  he  has  taken  of  the  subject  and  some  ml  w  I,Concur  Wlth  him  entirely  in  the 
part  merit  the  propriety  of  takin-  that  step  “  before  the  removal»  1  ur2ed  upon  the  De- 


In  his  annual  message  of  1834  he  says: 

ted  Stately  ^  the  3genty  of  such  ™  institution  [the  Bank  of  the  Uni- 

found  fully  opevati°ns  of  the  Government.  Vhe  State  banks  a^e 

United  States  quite  as  promptly  arid  with  the  S^V1CS\  whlch  werer  squired  of  the  Bank  of  the 
selves  and  discharged  all  these  duties  while  thp  °  f^tPrJJ?S’-  ,They  have  maintained  them- 
in  the  field  as  an  ooen  enemy  an  if  °f  the  Umted  States  Was  sti11  powerful  and 

pities  in  their  operations  when  that  enemy  ^  ^  ^  diffi* 

A  •  . 


Again,  i„  the  annual  message  of  1835,  President  Jackson  says  : 

he  tbc  u‘tcr  faIlacy  °f  the  idea  that  the  Bank  of 

ndeed  in  despite  of  ail  .  ?  f  f  the  Government.  Without  its  aid,  as  such, 

>aid  with  punctuality  by  our  citizens-  the  ht/iT?*  ”VtS  H0wer  to  create’  tbe  revenue  has  been 
'een  conducted  with  convenience  •  and  the  rim 1  fS*.°f  cxc^ange,  both  foreign  and  domestic,  has 
be  use  of  the  State  banks,  which  do  not  derive  di  ™cflur'j:  has  been  greatly  improved.  By 
-  re  not  controlled  by  its  autUontv  it  TJZt  frora  the  Genoral  Government,  and 

nks,  whatever  might  le the  United  States., hat  the  State 

•s  required  by  the  Government5  or  neeotiatP  thp  u  !  Department,  could  not  make  thetrans- 
-b  ascertained  that  the  real  dnmntif  Jt *  *  domestic  exchanges  of  the  country.  It  is  now 
ates  Bank,  and  its  twenty-five  branches  werJ’tt !  performed  .tbrougb  discounts  by  the  United 
nks  for  an  equal  period  of  time  •  and  if  a  rnmn  •  ^  one_tbird  less  tban  those  of  the  deposits 
'e  rendered  by  these  institutes’  on the be!nf!Uted  between  the  amounts  of  ser- 
?  United  States  Bank  in  estimating  Jhit  thp  basi.s,whl^h  ba*  been  used  by  the  advocates  of 

the  reault  wi»  be  still  more  favorable  to  the  deposiie' banks6”00”68110  eXcha,’ses  transacted  by 


!eSlphserae,;d  ihpthat  Geneca,1  Jacks°n  "'as  gratified  attl,e  Crease  of  domes. 
What  would  have  beTnUrP!PrT'TeSSLWl,i^  ,he  deP05ite  banks  bad  transacted. 

esident,  the  world  can  never  I  nn  ^  T”  S  next  message,  had  ho  remained 
arch  iso-  > ,  can  nfver  kno"'.  as  his  term  of  office  expired  on  the  3d  nf 

pS : r, :  £;  r?r  ,o,the  Ameri-  WoJen,Kctl 

K  a  -  aH  ’zz%  c  nis&z? 

'VaLfil!ed  "’id’  dhLs’  aad  r'-Cwiffi  £ 

^schemes.8  ’  P  d  "0rld  the  emire  failure  of  all  his  great  finan- 
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Pnr  sir  I  have  not  done  with  the  proofs  to  sustain  my  first  charge,  though  I 

r“  "p"«  "“d*  p;,“”  “  facraJStestK  Xu 

btate  bank  deposits) stem,  and  emol  d  for  ,he  collection  and  disburse- 

ali  other  modes  winch  had  ever  been  P  >  that  it  was  the  best  and 

I  a  ^read  from  it,  but  will  do  so  heater  m  con. 

“TJSrtl  extracts  from  Mr.  Secretary  Woodbury’s  an- 

nual  report  of  December  1835.  He  says:  , 

DUdi  "  '  ,  ,  •  ctatmo-  that  the  nublic.  money  continues  to  be  collected 

,4 .4 ....  -  — > 'v 

~vr srs  “  £".“.Sw"s  sr»— «i  — ■» >—"•  - 

changes  were  probably  never  greater,  or  at  so  moderate  rates. 

I  will  read  here  another  extract  from  this  report,  which  also  goes  to  prove  my 
1  will  read  neie  he  increase  0f  the  discounts  and  currency  of  the 

banks  After  giving  some  information  as  to  the  condition  of  the  banks  m  the 

L  “‘ItlmteTe’en  that  L  situation  of  the  selected  banks,  as  a  whole,  bears  an  enviable  com¬ 
parison  with  the  rest  given  collateral  security,  and  are  all  believed  to  be  en- 

“1“  a11  case“  deemed  proper  t  t  ■>  fided  in.  Their  discounts  have  been  in  genera 
tirely  safe,  to  the  extent  they  b  b  ^  cnterl,rising  spirit  of  the  times,  not  usually  m- 

asst  s ...» — . 

have  been  sanctioned  by  correct  pnciples. 

In  his  annual  report  of  1836,  Mr.  Woodbury  says:  ! 

,c;,u  gratification  to  be  able  to  add  that,  while  so  selected  and  employe, 
“It  is  a  source  of  high  gratiiication  single  failure  occurred  - 

not  a  single  dollar  was  lost  to  ‘ubIiJ  nioney  entrusted  to  their  custody;  nor 

transfer  promptly  and  pay  out  satisfactory  P  J  regular  than  d 

it  believed  that  the  domestic  exchanges  ot  ^  Ih^  deposite  banks  in  oidina 

ring  that  period;  and  the  large  ai  hundred  and  fifty  to  two  hundred  millions  of  dollz 

purchases  or  ^-ounts,  equa  h  -“““/"e  wB  United  Stales  Bank  wh«e  t 

S^ntTihe  "melt  evinced  the  great  ability  and  useless  of  the  banks  on  this  n 

P°  sTf  T  cou'd  furnish  you  with  additional  proof,  but  it  cannot  be  necessary, 
proceed  to  prove  the  second  charge  in  relation  to  the  expans, on  of  the  curren 

anMy  Ge-al  Jackson’s  paper  read  to  his  cabinet  when 

ordered  the  removal  of  the  depositee. 

the  State  banks ,  strengthened  by  the  public  deposites,  will  extend  theirs.  . 

In  his  annual  message  of  1833,  he  says:  „n_  D,| 

«  I  am  happv  to  know  that  through  the  good  sense  of  the  people  the  effort  to  get  P  P;  ^ 
has  hitherto  foiled,  and  that  through  the  increased  bSfc”  [Mea,  g 

"ifoiltltes ' ‘sank'which  U  was  pretended  was  endeavoring  to  produce  distress  ]  J 
I  will  now  read  one  of  several  letters  addressed  by  the  secretaiy  o  le 
ury  to  the  deposite  banks  :  Tbeasoiit  Depaotst,  September  26,  183 

«  SlJl  •  The  Girard  Bank  has  been  selected  by  this  Department  as  &e  depository  of  the  P  |, 
money  'collected  in  Philadelphia  and  its  vicinity,  and  the  coi  lector  at  Phi  add 
the  form  of  a  contract  proposed  to  be  executed,  with  a  copy  o!  his  instructions 
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ment.  In  selecting  your  institution  as  one  of  the  fiscal  agents  of  the  Government  I  notonlv  re 
i\  on  its  solidity  and  established  character,  as  affording  a  sufficient  guaranty  for  the  safety  of  the 
public  money  intrusted  to  its  keeping,  but  I  confide  also  in  its  disposition  to  adopt  t the  most 
liberal  course  ichich  circumstances  will  admit  towards  other  moneyed  instituUons "merallv 
and  particularly  to  those  in  the  city  of  Philadelphia.  lsmuuons  generally, 

°f  the  pUbIiC  m°ney  Wil1  enahJe  y°u  to  aff°rd  increased  facilities  to  commerce 
i  accG17f->iodahons  to  individuals;  and,  as  the  duties  which  are  payable  to  the 

Government  arise  from  the  business  and  enterprise  of  the  merchants  engaged  in  fomTn Trade  it 

deDosites'-inhenIhf  ^  Sb°Uld  be  Preferred  in  the  additional  accommodations  which°the  public 

"heaem  without  injustice die 

“I  am,  &c.,  R.  B  TANEY, 

“  To  the  Peesidejtt  of  the  Girard  Bank ,  Philadelphia. ”  “  °fti‘  TremurU- 


Merchants  Batik  R  ,  th«  Prfldents  Commonwealth  Bank,  and  the 

the  Rani  f  Boston,  the  Manhattan  Company,  the  Mechanics  Bank  and 

at  Baltimore  ,Ca  ^  ""  C">'of  New  Y-k>  ™d  «he  Union  Bank  of  Maryland, 
The  following  is  an  extract  from  the  letter  written  to  the  President  of  the 
one  jusf  ?ead  9’  1833’  The  residue  of  ,he  *  similar  to  the 


LercW  eandPm^r  “l*®  ‘’"r'o  “°ney  wi“  enabIe,.vou  to  afford  increased  facilities  to  the  com- 
f  ,h  of  the  communuy,  and  the  Department  anticipates  from  you  the 

L^e  to  thetoVemmeu”^  3'0Ur  ammmod“t!°™  as  will  prove  acceptable  to  the  peopic 


A  letter  similar  to  this  last  was  also  addressed  to  thirteen  other  selected  banks, 
similar  ins. ructions  were  given  from  time  to  time  to  other  banks  as  they  were  se- 

U  ifv  •  i0S,,0ne!'  1  !iav,e,  see"  a  c°py  of  instructions  issued  to  a  deposite 

Z,b,  r  MlCkgan  glvmS  '.he  i'ke  directions.  Now,  sir,  little  or  no  money  is  col- 
-CU.C.  from  the  customs  m  Michigan,  but  large  amounts  were  received' for  the 

aneHCn‘,ar  ST  U  "f  d'rectio!;s  of  ll,e  Tre«ury  Department  they  were  to  be 
taned  out.  To  whom  ?  Certainly  not  to  the  merchant  to  aid  him  in  paving  du¬ 
es.  Not  to  the  farmer  to  enable  him  to  purchase  a  quarter  or  half  section  of 
in,  ’  °'  -16,  ws.nt  ProJ'deo  with  his  own  funds.  To  whom,  then,  was  it  to  be  loaned  ? 
‘r’  -  th.e  speculator  to  land  compromises  to  enable  them  to  monooo- 

*  If  ''‘tillable  lands.  Borrow  the  money  to-day,  pay  it  into  the  laird  office 

rd  ,hn  ’  "rhen  lh°  recei',el'  nuistdeposite  it  again  in  bank,  to  be  again  loaned  out ; 
•djhus  perform  over  and  over  again  the  same  operation.  This  was  then  the 

But,  sir,  did  the  deposite  banks  follow  these  instructions?  Yes,  sir,  to  the  letter. 

‘noshe  h6"  raC'  vm  vetI,er  WriUe"  by  Mr-  Flemmi»g,  president  of  one  of  the 
1833  6  ’  m  NeW  10  tbe  Secretary  of  l|ie  Treasury,  dated  November 


kilI|h“f’L!Snrtain|.ei’  fr,0m  an  a,}themic  source,  that  the  banks  in  this  city  are  indebted  to  the 

•  the  tole  cuSter^  ffTWMdS  “I*,900’®00’  “  consequence  of  our  extension  of  discounts! 
f  me  iarae  cu.tailmenh,  of  loans  made  by  that  since  the  1st  October.” 

ilSdpnt  of  R°rl  Wrli  Suffice‘  Xt  is  from  a  letter  written  by  Mr.  New  bold, 
t  ie  Bank  of  America,  to  the  Secretary,  dated  November  9,  1833. 

’ek/he  ravs^and"  [he  reduced  its  Ioans  about  haIfa  million  in  four 

ir  loans  fm- \hp  rpb  f  *  &e  ec  ed  banks  in  this  city,  have  in  the  same  period  extended 
1  near's v  -0  n  thj f  fn°  acc0mmodation  of  our  commercial  community  to  an  amount  equal 
r  7  80  t0  J^01?  ,sum  received  bY  them  on  Government  account.  Thus  as  you  w 

I  ffivPin  debMo  rb  bank  here  HaS  k®611  enabIed  t0  keeP  our  State  banks  constantly  and 

U  of  dollars  “  Thi  wil]het  aggr,egate  °f  whj®h  debt  amounts  at  this  time  to  more  than  one  mil- 
^oi  dollars.  This  will  show  to  you  our  relative  situation,  and  explain  to  you  the  cau^e  of  it 

P  tv  under°ffie  Pi0""  T*  ^  ®°n3ldfed  a  Point  of  duty,  and  not  to  be  avoided  with  prol 
E  mime  rhp  Clr£u™stances  ’  and  being  turnished  by  you  with  the  means  of  protecting  mffie 

II  Jmy  without^ apprehension  ^>f  injury!” “  0386  °f  W6  ha™  be“  “ableJ  t0 
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You  will  understand,  sir,  that  at  the  time  these  letters  were  written,  transfer 
-drafts  had  been  issued  of  $500, COO  each  to  the  deposite  banks,  upon  the  United 
States  Bank  and  its  branches,  to  be  used  by  them  at  a  moment  s  warning,  and 
without  having  given  notice  of  these,  sleeping  drafts  to  the  United  States  Bank, 
or  its  branches.  They,  however,  had  learned  in  some  way  the  fact  of  the  exist¬ 
ence  of  such  drafts,  and  were  preparing  to  meet  them  when  presented.  1  bus  a 
general  disturbance  was  created  in  the  commercial  and  moneyed  operations  in 

y0One' other 'authority  only  in  relation  to  the  use  of  the  public  money  by  the 
banks.  It  is  from  President  Jackson’s  last  annual  message,  dated  in  December, 
1836.  Speaking  of  a  surplus,  he  says  : 

«  To  retain  it  in  the  Treasury  unemployed  in  any  way,  is  impracticable.  It  is,  besides  against 
the  genius  of  our  free  institutions  to  lock  up  in  vaults  the  treasure  of  the  nation  ',‘“4. 

the  people  the  right  of  bearing  arms,  and  put  their  weapons  of  defence  in  the  hands  ot  a  stand 
L,g  SZ,  would  be  scarcely  more  dangerous  to  their  liberties,  than  to  permit  the  government  .0 
accumulate  immense  amounts  of  treasure  beyond  the  supplies  necessary  to  its 
Such  a  treasure  would  doubtless  be  employed  at  some  time,  as  it  has  been  in  other  countues, 

when  opportunity  tempted  ambition.” 


till  UpjJUl  lUXlibJ  ^ 

What  an  argument  is  found  in  this  extract  against  your  Independent  Treas- 
y  scheme,  with  its  “  vaults”  and  safes,  and  locks,  and  keys.  I  have  now,  sir. 

1  - -  '  ’  .  .  _ _  ,  ,  ncitnc  i  vvi  run- 


proved  my  second  charge  as  to  the  directions  to  use  the  deposites.  1  will  con 
sider  the  rest  of  the  charge  in  connexion  with  the  third.  Sir,  let  me  not  be  under¬ 
stood  as  being  opposed  to  the  reasonable  and  prudent  use  of  the  public  money  in 
aid  of  the  commerce  and  industry  of  the  country.  On  the  contrary,  ai. 
cidedlv  opposed  to  the  Government  hoarding  its  funds,  and  causing  a  genera 
contraction  and  pressure.  But,  sir,  there  is  reason  in  all  things.  He  who  shoul. 
drive  at  the  rate  of  five  or  six  miles  an  hour  might  be  a  reasonable  man,  am 
would  be  likely  to  perform  his  journey  in  safety  ;  but  he  who  dashed  on,  Jeh 
like  at  the  rate7 of  twelve  to  fifteen  miles  an  hour,  would  be  very  likely  to  kill  hr 
horse  and  perchance  break  his  own  neck,  ere  the  journey  was  half  performet 
The  Administration  put  the  banks  to  the  top  of  their  speed,  excited  a  gener< 

spirit  of  speculation  in  the  community,  till  all  were  brought  up  standing,  or  ru, 
off  the  precipice.  The  number  of  the  dead  and  wounded  is  not  yet  ascertainei. 

But,  sir,  to  proceed  to  the  third  charge  ;  and  here  I  must  consult  brevity. 
Secretary  of  the  Treasury  informs  us  that  there  were,  in  January,  18ol>,  thre 

'hundred  and  thirty  banks  in  the  United  States.  .  . 

When  the  war  was  commenced  upon  the  United  States  Bank,  it  was  tnoug 

advisable  to  enlist  the  State  banks  in  it,  to  form  an  alliance  offensive  and  dele 
sive  with  them,  and  to  increase  their  numbers.  In  1832-’33-’34-’3o  and  ’36,  me 
of  the  State  Legislatures  were  in  favor  of  the  Administration,  and  they  crea  < 
the  new  banks.  They  were  encouraged  to  do  so  by  the  General  Government 
pursuance  of  the  doctrines  of  that  day,  that  a  United  Slates  bank  was  unnecess 
ry  that  it  was  an  infringement  of  the  rights  of  the  States,  anc  t  iey  were  eo 
aged  to  make  their  own  banks  and  currency.  It  is  understood  that  the  G.ol 
the  official  organ  of  the  Administration  then,  as  now,  spoke  the  desues,  opim 
and  wishes  of  the  Administration.  I  will  read  but  a  single  extract,  from  wh, 
it  will  be  seen  that,  at  that  time,  there  were  some  statesmen  wise  enoug  1  - 
the  consequences  of  a  general  movement  in  the  States  or  t  le  creation  j  a 
of  new  banks  ;  but  such  statesmen  were  then  as  now  denounced.  I  read  Irom 

Globe  of  December,  1833 :  .  ,  c  .  «| 

“This  new  coalition,  however,  have  labored  in  vain.  The  intelligent  peop  c  o  e  J 
know  how  to  maintain  their  rights  and  independence,  and  to  repel  opprewon.  AUh°n„h  W 
in  the  beginning,  every  Western  State  is  about  to  establish  a  State  bank  institution.  71 

resolved  to  avail  themselves  of  their  own  State  credit  as  well  as  of  the  national  credit  to  mam 
a  currency  independent  of  foreign  control.  Mr.  Clay’,  presses  in  Kentucky  begin  now  to  * 
how  vain  are  all  their  efforts  to  resist  this  determination  of  the  people  in  the  West  S 

ville  (Kentucky)  Herald  says  :  4  From  the  indication  of  public  opinion,  as  contained  u  P 
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tucky)  not  only  a  State  bank,  with  four  or  five  branches,  but  several  indepentof batks  ’  ’’ 

u  Jjlet  G,lobe  article  condudes  thus:  “  So  Ohio,  Indiana,  Illinois,  Missouri  and 

»  i  T  !'1  drj-  res°lved  t0  ,ake  care  of  themselves,  and  no  longer  depend  on 
“  ‘he  kind  guardianship  of  Biddle,  Clay,  &  Co.”  S  1 

Now  the  banks  are  denounced.  Did  they  create  themselves  1  No.  Well  the 
States  are  now  chuled  for  having  done  what  1  Committing  as  I  thi"k  a  great 

mem’  ’X'iS  the  "T  they  ,did’  m,der  ,he  advi-  'he  General  GoC 
.  ent.  But  et  us  see  to  what  an  alarming  extent  these  State  banks  were  increas- 

,ed.  Several  gentlemen  of  the  Administration  have  consulted  the  tables  and  ar¬ 
rayed  in  their  speeches  these  new  banks  as  an  argument  against  all  banks  There 

'  e  e  habd  Z  Z^ToT  ^  ^  then,  as Thongh  they 

lever  nact  any  lung  to  do  with  their  creation.  1  refer  to  the  tables  for  the 

hose  o{  convicting  the  party  as  the  authors  of  them.  P 

if  •187  1W6nhereiWeHe«il,hei  Unhed  S,ates  0nly3°8  hanks,  with  a  capital 
’  n°’ ,U'  1,1  183°’  thero  "ere  330  banks,  capital  §145  192  268 

there  were  507°' h^L-  $20?’.451’214  >  circulation  §61,323,898.  In  1834,’ 
194  839  570  ki’  ,W'th  3  Cap“al  of  $200,005,944;  a  circulation  of 

•rhhf  «pttal  of ^^3^(f^7UntS|.  632f’U9'49P-  In  1835,  there  were  704, 

circulation  §103  699  495 ’f7  ’°ans  and  discounls  were  §365,163,834; 

251  875  2<l  l„  ’  .i  V®36'  there  were  713  banks,  with  a  capital  of 
440  301  038’  y  d*scounts  §457,506,080  ;  and  a  circulation  of 

’  j  theie  were  788  banks,  with  a  capital  of  $990  779  091  • 

;ans  and  discounts,  §525,115,702 ;  with  a  circulation  of  §149,185,890  Thl 
°  include  the  branches.  From  these  tables  you  will  see,  Mr.  Chairman  that 

e  Unhed^sff001  r82?  t0  183°’  the  increase  of  the  banks  was  only  22.  Then 
United  States  Bank  was  m  successful  operation,  furnishing  to  the  entire  coun- 

(a ^period  ’  ?U,Tenc{’  No  expcriments  were  tried  during 

788  an  increase  of  *°  1837’  * 16  nUmb?5  of  banks  was  increased  from  330 
♦k  i  .  ®  f  4  8  in  seven  ?ears-  During  the  same  period  the  canital 

ubled  whMeWathe'DloaenSed  It"0?  $145’192’268  t0  $290,772,091,  or  more  than 
1125  m  799-  ■  and  dlscounts  were  increased  from  $200,451,214  to 

from  §61 ^a^sgr/r^r^fn25'000'?00-  The  was  inerea- 

’  •  $149,185,890,  more  than  doubled.  Sir,  in  mv  judgment 

as  been  quite  too  rapid  an  increase  in  banks,  in  discounts  and*m  circula 
been  °  r  re.sP°‘lsible  it  t  Who  caused  these  ,h  ng  ’?  B  t  if  tl  re 

for  now  3,1  at  -  a^ 

latmuchlel  Ira7a0pfpe,ars1rmn1dmsVmble7‘nT1i 'hat  ^  cirCulation  is 

rsmtemTnts  of°,heaTngk  ,The  drcu,ation  taken  fro* 

,ks  espec w‘  ■  8  n1ded  ,,0Setller’  includes  als0  ,hc  bil'*  which  the 
received  §100  000  of  A ,by.oth"  baaks-  ^  it  i^  plain  that  if  bank  A 
d.  hey  arf  no  nan  „f  f  b-ls  f,"ed  ^  banks  B-  C-  D=  &c.,  and  has  them  on 
Pr  in  du  t  ?f  h  C'r?“lat',0n  an,ong  ‘he  people,  though  they  so  ap- 

c:»l  "ion  Thi  fa  Stat6d  by  brks  B’  C’  D’  &c”  as  a  Portion  of  their 

“hese  tables  hati  f  I3  'TT'’  as  1  see  <he  gentlemen  who  have  referred 

<r  «r7„7circ u  a  ,Io  n u 11  'm°  'fe  err0r-,  Tbe  differeace  between  the  actual  and 
til  Of  -1  y  .  always  large ;  thus,  on  the.  1st  January,  1837  the  banks 

S!he  actual°lw  °!  banks>”  $36,533,525,  which,  to  ascertain  ihe  amount 
185  890-  “cula  10n.  shouid  be  deducted  from  the  apparent  circulation 
V,  p’pnt]  ’  ’  ,tbus  sbowing  that' the  actual  circulation  was  only  $112  652  365 

gentleman  has  noticed  these  facts  that  I  am  aware  of;  they  give  eTtfact 


14 


from  these  tables,  which,  I  am  aware,  are  complicated  and  not  easily  understood, 
calculated  to  give  erroneous  impressions  to  the  prejudice  and  injury  of  the  banks. 

Let  us,  with  all  their  faults,  do  them  justice. 

But  sir  I  proceed.  Nearly  allied  to  the  expansion  of  the  banks  is  the  question 
of  the ’large  foreign  indebtedness  of  the  States  and  the  commercial  debt,  and  gen¬ 
tlemen  of  the  Administration  take  great  pleasure  in  referring  to  them  in  the  way 
of  complaint  and  denunciation  of  the  States  for  their  imprudence,  and  the  mer¬ 
chants  for  their  reckless  use  of  credit.  And  here,  sir,  it  will  be  found,  on  a  care¬ 
ful  investigation,  that  the  measures  of  the  Administration  superinduced  overaction 

and  overtrading.  .  r  i  •  1  r 

The  creation  of  new  banks,  and  the  expansion  of  the  currency,  for  which  i 

have  shown  the  Administration  was  responsible,  had  a  direct  tendency  to  cause 
laroe  importations  from  abroad.  A  system  sprung  up,  during  the  late  Adminis¬ 
tration,  of  employing  or  obtaining  large  commercial  credits  in  England,  which,  in 
my  judgment,  was  very  reprehensible,  and  should  never  be  again  resorted  to. 
Some  of  the  importing  merchants  in  this  country  resorted  to  the  practice  of  draw¬ 
ing  on  the  Americair  banking  bouses  or  firms,  as  they  were  called  in  England, 
mere  accommodation  bills;  that  is,  bills  not  drawn  against  any  actual  shipments. 
These  bills  were  drawn  on  time,  accepted  by  these  American  banking  houses, 
discounted  in  England,  and  the  proceeds  sent  to  this  country  in  British  goods 
The  amount  of  these  bills  and  credits  thus  obtained,  became  very  large;  anc 
when  the  crisis  came  on,  involved  those  banking  bouses  in  ruin,  and  seriously  af¬ 
fected  the  Bank  of  England  itself.  Such  a  system  set  at  defiance  all  former  rule! 
by  which  to  ascertain  whether  the  country  was  overtrading.  The  rate  of  exchange 
had  always  been,  as  it  is  between  all  commercial  countries,  the  barometer  b 
which  to  ascertain  whether  the  country  was  pursuing  a  safe  and  prudent  com 
merce  *  or  in  other  words,  how  the  actual  balance  of  trade  was.  but,  under  th 
system,  no  one  could  tell.  The  rate  of  exchange  did  not  tell;  for  commerce 
credit  took  the  place  of  remittances,  and  exchange  was  below  par  at  the  very  tur 
we  were  running  up  a  large  commercial  debt.  And  now,  sir,  can  you  believe  i 
that  this  very  system  was  part  and  parcel  of  the  plan  of  the  Administration  whd 
the  State  hank  system  was  devised,  and  the  deposites  removed  from  the  Lmt( 
Slates  Bank?  Sir,  this  very  system  of  obtaining  commercial  credits  in  turon 
was  first  suggested  by  Mr.  Kendall,  in  his  report,  from  which  I  have  already  -ea  ? 
Listen  to  it,  and  then  witness  the  daily  denunciations  now  made  by  the  betraye 
of  the  people  against  the  very  course  and  policy  recommended  by  them.  1  re 
from  Mr.  Kendall’s  report,  on  his  return  from  his  tour  to  organize  the  State  ba 

deposite  system :  .  ,  I 

“  \ntl  if  the  principal  banks  in  those  cities  will  secure  a  credit  in  Europe,  as  it  will  be  U 
interest,  and  is  easy  for  them  to  do,  upon  which  they  can  draw  for  a  few  millions  of  dolta 
when  the  irregularities  of  trade  create  a  demand  for  specie  for  exportation,  the  monetary  s> 
of  the  country!  regulated  only  by  the  natural  course  and  real  interests  oi  trade  and  exchan  J 
will  be  more  perfect  and  less  liable  to  ruinous  fluctuations  and  changes  than  under  its  pi.se  j 
any  other  artificial  organization.”  .  I 

I  have,  sir,  ill  thus  animadverting  upon  this  system,  carefully  refrained  fil 
referring  to  the  State  stocks  sent  abroad.  They  rest  upon  a  different  pnncipi 
They  are  usually  on  long  time,  and  the  amount  issued  and  sent  abroad „  “Jf ' 
rally  be  better  known  than  the  amount  of  these  private  commercial  bills.  . 
too,  are  issued  for  the  purpose  of  importing  from  abroad  what  the  peop  e  nee 
consumption,  while  a  considerable  portion  of  them  are  taken  from  the  labor  oi  I 
duction  to  the  construction  of  the  public  works.  It  is  true  that  a  large  Por  1 
the  proceeds  of  State  stocks  is  brought  home  to  this  country  in  the  shape  ot  n 
chandise;  and  it  is  a  fair  debateable  question  whether  the  States  have  not  is  - 
their  credit  too  freely,  and  pushed  ahead  in  their  splendid  and  stupen  ous 
of  internal  improvement  too  rapidly.  I  am  of  opinion,  though  a  "arm  a  v 
of  most  of  these  public  works,  that  they  have  been  prosecuted  too  rapidly ;  w-j 
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to  say,  that  there  has  been  in  many  of  the  States  too  heavy  a  draft  made  upon  la¬ 
bor  in  favor  of  these  works,  which  has  been  withdrawn  from  the  productive  industrv 
of  the  country.  If,  however,  an  error,  in  this  respect,  has  been  committed,  it  has 
been  one  originating  in  State  enterprise  and  State  ambition,  and  to  which  they 
were  invited  by  the  action  of  this  Government,  and  is,  as  I  think,  already  cor¬ 
rected.  The  country  is  now  full  to  overflowing  of  all  the  agricultural  productions, 
and  there  is  sufficient  surplus  labor  in  the  country  now  to  prosecute  steadily  and 
prudently  these  great  and  noble  enterprises.  But  time ,  time,  is  necessary  for  their 
accomplishment.  Sir,  I  have  no  sympathy  or  feeling  in  common  with  those  who 
delight  in  denouncing  their  States  for  having  issued  their  credits  in  aid  of  these 
great  works,  though  they  may7,  in  their  great  desire  to  hasten  the  consummation  of 
their  noble  schemes,  have  advanced,  perhaps,  with  too  rapid  strides.  But,  sir,  as  to 
the  amount  of  our  indebtedness,  Stale  and  commercial,  abroad.  I  find  that  gentle¬ 
men  generally  in  their  speeches  state  it,  in  round  numbers,  at  $200,000,000.  The 
President,  in  his  iast  annual  message,  estimates  that  it  “  can  scarcely  be  less  than 
tw7o  hundred  millions  of  dollars.”  The  Secretary  of  the  Treasury  calculates  the  bal- 
ance,  run  up  against  us  during  ten  years  preceding  1839,  as  equalling  nearly  one 
hundred  and  thirty-seven  millions  of  dollars;  and,  taking  previous  indebtedness, 

I  he  thinks  the  aggregate  would  be  quite  as  large  as  has  been  estimated  by  many 
from  other  data.  know  not  to  what  other  data  than  those  furnished  bv  his  cus¬ 
tom-house  tables  of  imports  and  exports,  and  which  he  uses,  he  can  refer.  Thev 
aie  employed  by  all  whose  calculations  I  have  seen.  Sir,  I  believe  the  amount 
estimated  lor  our  foreign  indebtedness  is  too  large.  The  amount,  at  any  rate,  is 
larger  than  I  wish  it  was,  but  why  make  it  greater  than  it  is?  I  hold,  sir,  in  my 
hand  an  article  which  appeared  in  the  Albany  Argus  last  fall,  in  which  this  whole 
subject  is  largely  discussed.  I  presume,  though  I  have  no  knowledge  on  the  sub- 
j  ject,  that  it  was  prepared  by  Mr.  Flagg,  late  comptroller  of  New  York,  as  it  is 
wed  known  that  from  his  report  to  the  Legislature,  a  year  or  two  since,  most  of 
the  intorrnation,  in  relation  to  the  amount  of  stocks  issued  by  the  different  States, 
is  obtained.  Alter  giving  us  numerous  tables  and  calculations,  drawn  generally 
fiom  tne  custom-house  accounts,  he  concludes  with  several  propositions,  which  he 
j  thinks  he  has  established.  I  read  the  three  first : 

1st.  That  at  the  close  of  1S30,  so  far  as  can  be  learned  from  the  official  statements  of  our 
exports  and  imports,  we  are  about  square  with  foreign  nations. 

“  2d.  That  at  the  close  of  183S  we  were  in  debt  from  $150,000,000  to  $200,000,000  to 
foreign  nations. 

“3d.  That  of  such  indebtedness,  more  than  $50,000,000  was  for  gold  and  silver  coin  im¬ 
ported  in  the  last  eight  years.” 

It  will  be  seen  that  the  author  of  this  article  calculates  that  at  the  end  of]  830, 

'  we  were  about  square  with  all  the  world.  (The  national  debt,  since  paid  off,  I 
understand,  of  course  to  be  excluded.) 

Let  us  now,  sir,  examine  the  custom-house  accounts,  which  are  common  to  us 
and  the  Secretary.  1  begin  with  1831,  the  next  year  after  it  is  said  we  are 
square  with  foreign  nations,  and  I  find  that  the  imports  from  1831  to  1839  inclu- 
sive,  were  $1,189,046,991,  the  exports  for  the  same  period,  were  $957,586,545 
1  u  .  6181,164,155  were  foreign  goods,  (a  portion  of  the  same  goods  import- 

ied  being  exported,)  leaving  $776,422,390  for  the  exports  of  the  domestic  pro- 
>|  uctions  of  this  country.  Deduct  the  amount  of  foreign  goods  exported  from 
t  ose  imported,  and  you  have  the  amount  of  foreign  goods  left  in  the  country  for 
consumption,  to  wit,  $1,007,882,836,  from  which  deduct  the  amount  of  the  ex- 
;  ports  of  the  productions  of  this  country  to  wit:  $776,422,390,  it  leaves  as  before 

artSa!fnCe  6231,460,446.  Now,  sir,  what  is  the  fair  amount  which  should  be 
a  ded  to  the  domestic  exports  for  profit  upon  them,  the  earnings  of  freight,  &c. 
0r.m  ^ese  custom  house  accounts  both  the  value  of  the  exports  and  imports  are 
6St"  in  this  country.  State  the  question  thus  :  an  American  ship  is  freighted 
ln  iNew  York,  with  one  hundred  thousand  dollars’  worth  of  the  productions  of  this 
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country,  as  valued  in  New  York.  She  goes  to  Europe,  sells  the  cargo,  and  pur¬ 
chases  with  the  proceeds  merchandise  which  she  brings  back  to  New  York.  It 
is  plain,  sir,  that  the  cargo  she  brings  back  will  be  worth  more  in  this  country 
than  the  one  she  took  away,  otherwise  there  would  be  no  commerce  carried  on. 

I  have  made  inquiries  of  practical  merchants,  who  have  assured  me  that  some 
twenty  per  cent,  should  be  added,  which  is  for  profit,  for  freight,  insurance,  &c. 
This  calculation  would  reduce  our  present  indebtedness  below  one  hundred  mil¬ 
lions  ;  but,  sir,  call  it  fifteen  per  cent,  and  the  amount  would  be  reduced  to  about 
$115,000,000.  It  will  be  seen  that  I  have  included  1839  in  the  above  calcula¬ 
tions,  when  the  Secretary  informs  us  that  the  imports  exceeded  the  exports 
$39,250,556,  being  an  unusual  large  excess.  The  year  as  mentioned  by  the  Sec¬ 
retary,  and  in  the  accounts,  ends  30th  September.  Now,  sir,  we  know  that  there 
has  been  very  little  imported  since  September  last,  and  that  the  exports  are  very 
large.  This  commercial  debt  of  1839,  must  be  very  much  reduced,  if  not  nearly 
extinguished.  We  have  the  strongest  reason  so  to  infer  from  another  important 
fact  -/exchange  on  England  is,  and  has  been  all  the  winter  and  spring  below  par, 
and  exchange  is  now  a  good  barometer.  The  Secretary,  in  his  calculations,  al¬ 
lows  no  more  profits  during  the  last  ten  years  than  in  the  ten  years  next  preced¬ 
ing  that  period,  although  the  exports  of  domestic  productions  were  much  larger. 
This  is  undoubtedly  erroneous.  In  conclusion,  sir,  upon  this  point,  I  may  say 
that  I  doubt  whether  the  entire  indebtedness  of  this  country  abroad,  exceeds  front 
one  hundred  to  one  hundred  and  twenty  millions  of  dollars,  and  nearly  all  of  it  is 
in  stocks.  And  what  have  we  for  them  I  Sir,  we  have  between  3,000  and  4,000 
miles  of  railroad,  costing  from  sixty  to  eighty  millions  of  dollars,  and  canals  of 
still  greater  value.  Some  50  millions  of  this  indebtedness  is  for  specie,  gold  and 
silver,  brought  into  the  country  as  the  proceeds  of  State  stocks.  I  suppose  sir, 
gentlemen  will  not  object  to  this.  At  any  rate,  sir,  when  it  was  comming  into  the 
country,  the  Globe  and  the  friends  of  General  Jackson,  called  the  attention  of  the 
country  to  it,  and  then  with  great  exultation  claimed  for  him  high  honors.  Then 
it  was  General  Jackson  and  his  policy  that  brought  the  specie  into  the  country  ; 
now  the  States  are  to  be  denounced  for  having  issued  the  stocks  with  which  the 
specie  was  obtained.  Sir,  there  is  nothing  for  alarm  or  despondency  in  our  foreign 
indebtedness.  Encourage,  sustain,  and  protect  our  productive  industry  at  home, 
and  it  can,  in  a  reasonable  time,  be  discharged.  Perish  the  Jacobin  suggestion, 
the  thought,  that  any  State  in  this  Union  should  ever  violate  its  plighted  faith,  by 
a  refusaf  to  pay  its  honest  debts,  though  owing  to  foreigners. 

Mr.  Chairman,  I  come  now  to  the  consideration  of  the  bill ;  and  it  is  important 
to  ascertain  what  it  is — what  new  principles  are  involved  in  it.  It  has  been  com¬ 
monly  called  the  sub-Treasury  bill,  and  was  so  styled  for  a  long  time  by  its  ad¬ 
vocates,  till  its  very  name  became  odious  to  the  people.  It  was  styled  the  sub- 
Treasury  bill,  or  scheme,  because  numerous  agents  or  officers  were  to  be  appointed 
in  every  part  of  the  Union,  who  were  to  receive  from  the  numerous  collectors  of 
the  revenue  the  public  moneys,  and  keep  them  as  the  sub-Treasurers  or  agents 
of  the  Treasury  Department,  to  answer  the  drafts  or  warrants  drawn  upon  them 
by  the  Treasurer  of  the  United  States.  Thus  another  battalion  of  nevy  officers 
was  to  be  organized,  to  be  supported  by  the  people,  and  aid  in  devouring  tneir 
substance.  The  name  of  the  bill  in  some  measure  indicated  its  character  ;  and, 
as  its  advocates  were  disappointed  at  the  reception  it  met  from  the  people,  they 
have  re-christened  it,  with  the  hope  that  another  or  more  agreeable  name  might 
recommend  it  to  the  favor  and  fostering  care  of  the  people.  They  now  call  it  the 
“  Independent  Treasury What  is  the  meaning  of  this  title  I  What  does  it 
import?  Does  it  really  mean  an  independent  treasury  ?  A  treasury  independ¬ 
ent  of  every  thing?  If  its  wise  authors  have  really  hit  upon  a  scheme  by  which 
they  can  establish  a  Treasury  independent,  sustaining,  supporting,  and  replen¬ 
ishing  itself,  without  aid  from  any  quarter,  then,  sir,  they  are  entitled  to  be  knighted, 
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at  least,  for  their  discovery,  and  to  the  eternal  gratitude  of  this  tax-paying  and 
tax-ridden  people.  In  all  seriousness,  sir,  I  confess  that  the  idea  of  an  independ¬ 
ent  treasury  strikes  me  as  something  new  under  the  sun.  Is  it  to  be  independ¬ 
ent  of  the  people  1  Their  own  treasury  to  become  independent  of  them  !  1  fear 
sir,  whatever  meaning  the  authors  of  this  new  scheme  intended  to  convey  by  its 
name,  that  it  will  in  practice  become  independent  of  the  people  ;  and  that',  in  the 
hands  of  its  authors,  it  will  become  a  scourge  to  the  land,  extorting  from  the  labor 
and  industry  of  the  country  enough  to  satisfy  its  voracious  demands,  and  feed  the 
army  ol  officeholders  who  are  its  advocates,  and  who  look  to  it  as  a  means,  not 
only  to  perpetuate  their  power,  but  indirectly  to  increase  their  salaries. 

Sir,  the  very  title  given  to  this  bill  has  alarmed  me.  An  Independent  Tkeas- 

^  C0Un,7  ,  this,  age  t,le  rePublic  !  Sir-  tbat  “an  has  read  history 
“  PUrP°S°  u  °  13S  n°tIearned  that  the  great  struggles  which  have  been  car¬ 
ried  on  for  ages  between  the  monarch  and  his  subjects,  has  been,  on  the  part  of 
t  e  monarch,  to  organize  and  establish  an  independent  treasury,  to  devise  ways 
and  means  for  extorting  from  the  industry  of  the  people  the  means  of  supplying 
the  treasury  without  their  assent.  Sir,  it  was  this  very  principle  which  caused 
our  sturdy  ancestors  to  raise  the  standard  of  independence.  Their  king,  under 
the  advice  of  a  corrupt  ministry,  attempted  to  render  his  treasury  independent 
by  tne  imposition  of  taxes  upon  the  colonies,  in  such  a  manner  as  to  cause  a 
s  ream  to  flow  constantly  into  the  treasury,  whether  the  people  consented  or  not  • 

thus  creating  an  independent  treasury.  o  no1’ 

Sir,  this  Government,  or  any  part  of  it,  should  never  be  independent  of  the 
power  which  created  it— of  the  people,  whose  Government  it  is,  and  for  whose 
benefit  and  protection  it  was  established.  If  the  people  are  embarrassed  dis- 
resse  ,  and  troubled, ,  I  desire  to  see  the  Government  sympathize  with  them’  and 

ta7',teup  WUn  pr0l,d  d;sdain-  and  suPP’y  its  own  wants  from  its  Independ¬ 
ent  Treasury  pay  its  army  of  officeholders  in  gold  and  silver,  and,  in  a  cold 

unfeeling,  heartless,  and  tyrannical  manner,  laugh  at  the  distresses  they  have’ 

hrougnt-upon  the  people.  But,  sir,  to  an  examination  of  the  bill 

1  he  gentleman  from  New  Hampshire,  (Mr.  Atherton,)  who  seems  to  have  the 

peculiar  charge  of  the  hill  here,  says  it  contains  two  great  principled 

Tv/n  ”  P,0'ldes  for  keeping  the  public  moneys  by  the  people’s  agents  fQuere 
Did  he  not  mean  the  President’s  agents  ?)  P  S  f^uere. 

„  2d-  That  it  provides  for  the  collection  of  the  revenues,  after  a  time  in  the 

vds“rve  id7dency”  meaning  sold  and  silver ;  for  these  ’modem 

w  ise  men  have  ju,t  discovered  that  no  currency  is  congenial  to  the  constitution  but 

gold  and  silver,  and  that  Washington,  Madison,  Mon  oe,  and  others  who  made 
the  constitution,  knew  nothing  at  all  about  it  How  the  I.  fj  •  • 

r/r ! ,weM- y  -  ™ 

o  cleaAdgendemen  F  y’  ^  What  effi,ct?is  ’'S  t0  Produce  is  n°*  “ade  quite 
so  clear  bj  gentlemen.  Every  man  can  see  that  it  is  to  produce  a  great  revoln- 

t  on,  a  great  change  in  the  entire  practice  of  the  Government  hitherto  •  but  ven- 

IsTt  vourbmnf6  7  ,he  curre,lc-v  and  the  business  of  the  country. 

bcutin^t  ToTedrih/h  \ad°^t,0n  °f  ",iS  meaSUre’  and  b>-  manner  ofex- 
an  exclusive  nd  d  bank,ng  .nst.tat.ons  and  a  mixed  currency,  and  introduce 
hese  are  imn  L  carrenc>  ■  fit's  the  object  gentlemen  have  in  view  ?  Sir, 
The  hdl  •  P  ?nd  Pertment  inquiries,  and  should  be  definitively  answered 
anks  Themy  °P,'nl0D’  be  80  admlnistered  as  to  cripple,  if  not  destroy!  the 
ened  wiJ  ®,q  n  ,VS’  d°  ?entlemen  advocate  it  with  that  view  ?  I  have  Iis! 
istly  (o  learn  whaT^6  ®tt,en.t,?n  t0  ,the  speeches  made  here,  and  endeavored  hon- 
-our  Object  is  the  ,w  Adm,n,s‘rat,on  intead  accomplish  on  this  point.  If 
ranklvTo  hi  nt  nle  7  Y  °f  8  paper  currency-of  a  credit  system,  say  so 
uce  oreatlv  the  In  fV  .,h7  approve  of  it,  so  be  it.  If  your  object  is  tore- 

, .  8  y  2  amoum  o*  circulation  in  the  country,  say  so,  and  let  the  .people 


18 


know  and  prepare  for  the  consequences,  which  we  all  know  will  be  awful  in  the 

^Judging,  sir,  from  the  remarks  of  gentlemen  here,  I  think  no  one  would  fad  of 
arriving  at  the  conclusion  that  they  intend,  by  this  measure,  to  bring  about  a  great 
reduction  in  the  amount  of  the  circulation  in  the  country ;  that  they  intend  the 
measure  to  bear  heavily  on  the  banks,  and  to  restrain  them  from  furnishing  a  cir¬ 
culating  medium  for  the  people  to  transact  their  business  with.  I  know,  sir,  that 
many  gentlemen  who  have  addressed  the  committee  disclaim  hostility  to  the  bari^s, 
and  some  have  said  they  are  the  friends  of  the  State  banks ;  but’.s,r’ how  haP' 
pens  it  that  the  gentlemen  who  have  addressed  the  committee  on  this  bill  have 
voted  themselves  almost  exclusively  to  animadversions  upon  the  banks,  paper  cur¬ 
rency,  and  a  credit  system,  and  their  evils  and  abuses  ?  If  this  bill  is  not  to  affect 
them — if  it  is  to  have  no  effect  upon  the  banks,  the  paper  currency,  and  credi  , 
why  are  they  topics  of  discussion?  If  the  bill  is.  to  have  no  effect  upon  tiem, 
then  these  topics  are  irrelevant,  and  you,  Mr.  Chairman,  who  discharge  t  ie  u  les 
of  our  presiding  officer  with  so  much  promptness  and  ability,  should  call  gentle¬ 
men  to  order  for  irrelevancy  in  debate.  Sir,  look  into  speeches  made  by  the  ad¬ 
vocates  of  this  bill,  and  you  find  them  filled,  from  beginning  to  end,  with  denun¬ 
ciations  of  banks,  with  tables  and  figures  to  show  the  evils  and  abuses  of  ere 
and  paper  money.  Sir,  look  at  the  message  of  the  President  which  i ^  said,  is 
the  ablest  argument  ever  made  in  favor  of  this  measure,  and  what  do  you  the  e 
find  1  About  one-third  of  the  whole  message  is  an  argument  in  favor  of  this  bill, 
and  nearly  all  that  argument  is  devoted  to  the  banks,  paper  currency ,  and  t  0 
credit  system,  the  issues  of  the  banks,  their  circulation  ;  of  all  which  be  complains, 
and  he  proposes  this  bill.  For  what  purpose,  pray  %  Why,  sir,  I  suppose,  to  re  - 
edv  tlieevils  of  which  he  complains;  as  every  law,  B  ackjtone  tell.  us,  >s  .mended 
to  remedy  some  evil.  I  understand,  then,  sir,  that  the  President  intends  this  bill 
to  affect  die  State  banks,  the  currency,  and  the  credit  system,  to  restiain .an  - 

press  their  action.  Well,  sir,  why  did  he  not  then  bold  y  and  frankly  a'ow 

object!  He  must  have  seen  that  his  arguments  lead  to  these  cone  usions.  D 

heJfear  that  the  people  were  not  prepared  for  such  a  revolution— such  a  chang 
and  would  not,  if  they  understood  the  measure,  sustain  him  m  it .  It  would  re 
so;  for,  after  thus  dwelling  upon  these  great  evils  of  banks,  paper  currency,  anc 
•credit,  &c.,  and  recommending  his  Independent  Treasury  scheme,  he  pauses  am 

Sa«I*m  aware  that  the  dangers  of  inconvenience 

sound  banks,  have  been  urged  as  objections  to  requiring  the  pay  men.  of  the  revenue  in  „ 

cUver.  These  objections  have  been  greatly  exaggerated. 

' 

5&TSS  >  u  ***  ■■  «**--  ass??* 

the  meantime,  to  alter  the  law,  should  experience  prove  it  to  be  oppressive 
convenient ,”  he  says  : 

^  MS  *3 

rious  to  them.” 

Wlw  sir  after  all  it  is  to  have  but  little  effect  any  way.  It  can  hardly 
called  a  remedial  law.  Good  people,  be  not  alarmed  ;  the  number  upon  w  ho 
is  to  operate  is  “  small.”  You,  generally,  are  not  to  ^  affected  by  rt.< 
only  been  talking  about  “  banks,”  and  the  credit  sys  e  ,  locofotJ 

and  “  speculations  ”  to  amuse  my  good  friend,,  the  real  ’scheme* 

anti-bank,  anti-credit  portion  of  my  party.  My  Meper i  en  Jn  me<  , 

not  to  affect  you  and  your  interests  very  much.  e  1  .  expect  to  :J 

While  pursuing  this  inquiry,  as  to  the  object  the  party  inte  *  P  | 
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I°7  ”S  bl11  We  are  not  lef£  in  doubt  as  ,0  *everal  of  the  most  prominent 

kaders.  They,  sir,  avow  it  in  a  manner  which  I  think  must  be  understood. 

3  Sp°eCh  de!lvered  ln  ths  Senate  at  the  present  session,  recom- 

and  Cuba!  HeTays'!  ^  hard'mone^  eountries  of  France,  Holland, 

„  “  T°  **,  FederalGovernment  itbelongs-as  the  preservation  of  the  sacred  fire  belonged  to  the 

IM«nin7‘o M  r ‘°nSS’  ‘°  preSf  ?  the  sacred  cmencJ  of  th«  constitution. 

Li”™  vufsued for 11  belonSs  10  1)0  this ;  and  to  a  long  at  ties  of 
measures  pursued  Joi  this  purpose,  for  the  last  ten  years,  the  establishment  of  the  Independent 

Treasury  novo  comes  m  as  the  crowning  act  to  seal  "and  consummate  the  Zhol.”  ina£pmdent 

Observe,  sir,  tins  last  sentence.  It  is  worth  a  moment’s  reflection.  Turn  your 

The  UnheTsTr  r®  ,!Ty  °f  f  'f ‘ te”  yea,'s’  Wbat  a  confession  is  here  ' 
United  States  Bank  destroyed;  the  pet  bank  system  adopted;  the  banks  di- 

lected  .0  extend  their  discounts  and  increase  their  loans  till  the  country  was  involved 

in  difficulties,  and  the  system,  from  over-action  directed  by  the  General  Govern- 

confessffin^”  ThWn’  the"  T  universal  yell  raised  against  them  !  What  a 
.  '  T ne  people  must  be  prepared  by  distress,  by  embarrassment  and 

misery  to  sweep  the  banks  out  of  existence,  and  adopt  the  hard-money  currency 
Sir  It  ,S  well  known  that  Mr.  Van  Buren  and  Mr.  Benton  were  two  of “ml 
Jackson  s  most  prominent  advisers.  Did  this  scheme,  then,  of  introducing  a  hard 

of  meLu^bLn"  f  ’,S,'C0 1 mry  0rigi‘late  with  them?  and  bas  tbe  “  '<4  series 
easures  been  for  tne  last  ten  years”  “  pursued  for  this  purpose  ?”  How 

delive'rTd'by  M, .  Benf  '  f'*’  Ie.'  T  read  ,0  -v0''  311  from  a  speech 

delivered  bj  Mr.  Benton  in  the  Senate  in  June,  1834,  in  opposition  to  the  restn 

[system! ^  6  dep°SlleS  t0  ,h®  United  Slates  Bank  and  in  favor  of  the  State  bank 

uenHe  dotted  a- TS°"S’  7  t0  urs°  ma"y  considerations  in  favor  of 

and  said  that  it  augured  badlyforlkl  r'ighhoftlwSMef  Th"0^"  7'"  banks’ 

tion  which  was  now  observable  in  the  Union  t  i  The  strongest  current  of  consolida- 

S&lSsSSifaia 

was  an  impulsion  of  modern  origin— unknown  fn  ihe  t  /1S,7fpirlt  af*mst  the  State  banks 

history  of  the  countrn  •  onrl  ctrrf„  f  efaffrs  of  the  republic  and  to  the  early 

where  the  defence  of  State  rights  wal  we^'L't!*”''  £pMt  °f  consolidaCic,n  was  strongest,  and 

Contrast  this  with  his  recent  remarks.  It  wiil  be  borne  in  mind  that  in  1836 
pai  y  lad  succeeded  in  giving  tbe  whole  country  an  impulse.  The  banks  had' 
Ppanded,  and  apparently  the  highest  state  of  prosperity  existed.  Hundmt  and 


ck  constitution  ‘andffi-uin^  °ff  7  C°nStUution-  Those  who  attack  that  currency  at- 
asaily  concerns'the  neonle  P  ■?  m°S‘  V“al  parts>  and  the  ™y  Part  which  most  uni- 

oney'  which  the  consLLn  guaranties  i?' “to'aUaT  at”ed  r  ®  “V?”0?' a"d  t0  a«ack  *ha 
ent  by  which  he  holds  them.”  "  1  ck  at  °nce  lls  nSllts  and  the  sacred  instru- 


a1e8sai&lnk.,h'  h8  diSCl°SeS  "le  object  of  ,be  war  UP°"  (1>e  U»i'ed 

"*  a  currency^t1' only^in  name  but 'in  fT'  hT  3  ?ational  cumncd-  It  must  have 
but  that  which  combines  two  *  .  faCl’  and  nothmg  can  answer  for  national  cur- 

5  ond,  convenient  portability  silF°P  ‘  firSt’  u™formity  of  val^e  all  over  the  country : 

portability.  Silver  posesses  one  of  these  qualities,  but  it  lacks  the  other 
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gold  possesses  both,  and  the  Constitution  of  the  United  States  guaranties  its  use.  Gold  is  then, . 
the  constitutional  national  currency  of  the  United  States ;  and  he  held  all  attempts  to  substitute 
paper  in  its  place  to  be  unconstitutional  and  pernicious.  Two  national  banks  had  been  char¬ 
tered  to  furnish  a  national  paper  currency  ;  they  have  both  been  put  down,  after  twenty  years 
trial  of  each,  by  the  power  of  the  people.  When  the  first  was  put  down,  a  fatal  error  was  com¬ 
mitted  by  those  who  did  it,  in  not  restoring  gold ;  and  that  error  was  doubled  by  falling  back 
upon  local  State  paper,  and  adopting  it  for  the  currency  of  the  Federal  Government.  Profiting 
by  that  great  error,  those  who  put  down  the  second  national  bank made  it  apart  of  their  plan, 
and  the- part  upon  the  success  of  which  every  thing  was.  to  depend,  that  gold,  and  not  local  bank 
paper,  should  become  the  national  currency  of  the  Union.  This  was  the  plan,  and  in i  pur¬ 
suance  of  it,  many  steps  have  been  taken  towards  excluding  local  bank  paper  from  the  receipts 
and  expenditures  of  the  Federal  Government ,  and  introducing  gold  in  its  place.  Ihe  largest 
and  most  essential  of  these  steps  was  the  Treasury  order  of  July  last ;  and  now,  the  presen. 
movement  for  the  recision  of  that  order,  and  for  the  continuance  of  local  paper  in  the  receipts, 
and,  consequently,  in  the  expenditures  of  the  Federal  Government,  brings  up  the  question, 

whether  s;old  or  local  paper  is  to  be  made  the  national  currency  ? 

“It  brings  up  the  question ;  for  what  the  Government  receives  as  cash  it  must  pay  out  as  cash, 
and  what  the  Government  receives  and  pays  out  becomes  the  currency  of  the  Government  also ;  tor 
the  people  single-handed  cannot  make  head  against  the  action  of  the  Government.  1  he  eflect  ot 
the  present  movement,  then,  [the  proposed  repeal  of  the  specie  circular,]  is  to  over  urn  e  p  a i 
of  those  who  put  down  the  Bank  of  the  United  States,  and  to  substitute  for  the  national  gold 
currency  which  they  promised  to  the  country,  the  actual  paper  currencies  of  al  t  e  a  es  an 
Territories  in  the  Union.” 


This  speech  was  delivered  in  December,  1836.  In  May  following  the  banks 
suspended  specie  payments.  Comment  upon  these  extracts  cannot  be  necessary. 

Mr.  Calhoun,  who  ha-s  embraced  this  Independent  1  reasury  scheme,  and  unite 
his  political  fortunes  with  the  success  of  this  measure,  avows  with  sufficient  clear¬ 
ness  his  object.  Speaking  of  the  present  condition  of  the  currency  he  says  :  I  oi 
this  dis«ased  state  of  the  currency  there  is  but  one  remedy,  to  return  to  tie 
rency  of  the  constitution.”  He  then  maintains  that  nothing  but  gold  and  silver 
can  constitute  the  constitutional  currency,  and  says  “  the  currency  is  man  uncon¬ 
stitutional  condition.”  Sir,  I  need  not  read  further.  Several  other  Senators  take 
the  same  view,  and  there  are  many  in  this  House  who  are  understood  to  con  \ 
fully  with  them.  They  then  support  this  bill  with  the  view  of  bringing  about  ii 
this  country  an  exclusive  metallic  currency,  or  nearly  so ;  some  of  them  maintaining 

that  any  other  currency  is  unconstitutional.  . 

Now,  sir,  is  it  desirable,  if  it  were  possible,  to  come  down  to  an  exclusive  ] 
tallic  currency'?  I  think  not,  sir.  It  is  more  expensive,  and  less  convenient.  . 
the  question  were  an  original  one,  and  we  had  never  had  a  paper  currency  er« 
these  propositions  might,  I  think,  be  maintained;  but  now,  sir,  to  abolish  a  pape 
currency— (when  I  speak  of  a  paper  currency,  I  mean  always  paper  converti  e 
all  times  into  coin.  I  go  against  all  irredeemable  paper)— would  produce  ® l  &  , 
shock  in  the  country.  It  would  reduce  the  nominal  value  of  property  prob  1 
more  than  one-half,  while  it  would  not  reduce  the  number  of  dollars  ‘  nominated  I 
the  bond.”  It  would  operate  a  fraud  upon  all  the  debtor  portions  of  commum  I 
and  bestow  a  bounty,  a  largesse ,  upon  all  the  creditor  portion.  I  will  . hereatt* 
lefer  to  this  question;  at  present  let  us  inquire  as  to  the  expense  of  sustain  njj 
specie  currency  ;  its  loss  by  wear  and  tear;  its  consumption  in  manufactures, 
Sir,  1  read  from  the  supplement  to  the  British  Encyclopedia,  article,  on  y.  j 


j Expense  of  a  currency  consisting  of  the  precious  metals. 


“  The  ordinary  tear  and  wear  of  the  coins  is  by  no  means  inconsiderable ;  and  supposing 
expense  of  coinage  to  be  defrayed  by  a  moderate  seiniorage,  the  defiaency  of  the  w^g^  y 
old  worn  coins  must,  when  they  are  called  in  to  be  recoined  be  paid  by  the  pubhe.  I  * ‘  ^ 

besides,  a  constant  loss  from  shipwrecks,  fire,  and  other  accidents.  w  n  ,  t  pp( ,, 

made  for  these  different  causes  of  waste,  we  do  not  think  that  it  would  be  too  pp  ^ 

that  a  country  which  had  fifty  millions  of  gold  coins  in  circu  a  ion,  w  1  '  itg  r(  >j 

port  the  fiftieth  part  of  this  sum,  or  one  million  of  coins,  to  maintain  its  curren  y  P 

level.” 
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The  total  amount  of  the  gold  and  silver  rnrrenrv  nf  th  !  •  1  /r, 

^:ra,ed  by  Neckar  at  2'200  »»•'««»«  of  francs;  'ajfy  PeL&i^ 

rat^pmfitat  p  be  *he  most  comct’  »d  ^king  ,he 

exclusive  of  the  tear  and  wear  and  loss  of  flip^rn‘n&  •  .v™  millions  of  francs  a  year, 

part  of  the  entire  mass  will  make  the  whole  S,’  W  1C^’  Pein®  taken  as  before,  at  a  fiftieth 

185  millions  of  francs,  or  to  about  seven  and  aAiS/mS&e^ng.”  ^  pr°dlgious  sum  of 
The  writer  continues  : 

whi'ch  hkee~a  fZez  uTofVzz:zry-reria'  de,ducti™ fro™  ^ 

has  doubtless  been  the  chief  cause  why,  in  an  JdiZeJZe'afZf  P.re.C,‘°Uj  metals>  and 
commercial  countries  have  endeavored7 to  fabricate  a  oortion  nf  ^  ®  c™ihzed  and  highly 
te rials.  Of  these  substitutes,  paper  has  been  bv  fJ  the  >  "  WTy  °f  IeSS  vaI^ble°ma- 

every  respect,  the  most  eligib]eP  PBy  usin*  paper  instead  of^ol  ?enera1^ 'resorted [to,  and  is,  in 

cr  manufactured  goods,  by  the  use  of  wLk,  both  L 

Heie,  sir,  trom  an  able  dissertation,  you  have  the  reasons  whv  ri*  T  j 

r:r,l,rrfis. employ  convertibie  * '***»  of 

Loss  by  abrasion. 

Lp,re::“T,  M'“k” ,  a""'  1  •“ 

on’,0  t  ITeZ  F  ^  SUpP°Sed’  Un'eSS  yoa  have  <“™ed  y’our  at ten- 

lo “ii  ,  h  w"yTc0nSbrD,Ta^m0T,’S  •refleC‘i“n’  mUSt  k"^  that*, 

circulating  a  few  years  and  it  ha,  W  A™rican  half  dollar  that  has  been 
,1  . s  .  years’  an,d  “  has  bec»me  quite  smooth  and  worn.  From  sever 

it  actual  experiments  made  in  Great  Britain  at  the  mint  Mr  T  , se'er- 

mmmmsmm 

“rr,-  i*-  «».  cc  T:z  as 

ar  upon  him.  Possessed.  »as  a  strong  inducement  to  Alexander  to  make 

£  sLThr  of"  whicrh  III 

ually,  one  part ^n  360  or1  ^tJ1*11?  ^  T  ^  -Vvh°]e  ^uantit>T  from  wear  was  an - 

Gallon  ofblhe°Vhe,g^dUal  ™d“<^ 

ea’P,re’  °r  lhe  yeM  4S2’  1  ha™  -Pied  it  frr  the  ! 

1  P^km^forwear,  Ihemwo'uUbc-  g°ll!  “d  SilVCT  amounteJ  ‘°  £358,000,000.  Deduct 


the  year  50 
86 
122 
158 
194 
230 
266 


-  £322,200,000 

-  287,9S0,C00 

-  259,182,000 

-  233,263,800 

-  209,937,420 

-  181,943,678 

-  163,749,311 


In  the  year  302 
338 
374 
410 
446 
482 


£147,374,380 

132,636,940 

119,373,248 

107,435,924 

96,692,332 

87,033,099.’* 


What  influence  the  want  of  a  sufficient  currency  had  m  bringing  on  the  dark 
ages  when  civilization  and  science  and  commerce  neatly  expired,  it  might  be 
interesting  to  inquire  ;  but  I  proceed,  sir,  to  some  considerations  in  lelation  to 

The  consumption  of  the  precious  metals  in  the  arts  and  manufactures. 

Tf  Mr  Chairman  we  are  to  resort,  in  this  country,  to  an  exclusive  metallic 
•  Viiin'n  it  is  indeed  very  import  to  ascertain,  as  near  as  possible,  what  stabil- 
i^tt  will  be  in  such  a" circulating  medium.  I  have  already  submitted  some 
remarks  upon  the  loss  constantly  sustained  by  abrasion,  and  aiso,  as  to  the  ex¬ 
pense  of  sustaining  a  circulation  consisting  of  the  precious  metals.  I  will  now  call 
the  attention  of  the  committee  to  another  very  important  consideration  aflecting 
!he  auantity  of  the  circulation,  I  mean  the  continual  consumption  of  the  precious 

metals  by  jewellers,  gold-beaters  and  the  "^[^^^/^^rappSidJbe 

S:!;:  pr h-r  ^  \hj  u*-  * 

Ae  subject,  have  'supposed,  fn  this  inquiry,  1  have  been  mainly  indebted  to 

“Jacob  on  the  Precious  Metals,”  already  referred  to.  #  ;„iQnQ 

Mr.  Jacob  estimates  the  whole  amount  ot  the  coined  money  m  Europe, 1809, 
at  £380,000,000.  He  has  gone  into  a  very  extensive  and  minute  inquiry  °f  ’  ® 
Quantity  of  the  precious  metals  worked  up  in  Europe  between  18  ~  * 

savs  after  stating  at  large  his  proofs  and  means  of  information  he  would  then 
state  the "dual  conversion  or  application  of  gold  in  Great  Britain  to  be : 

Fine  gold  used  by  gilders  of  the  several  kinds,  g 

and  by  platers  -  -  pq  nnn 

By  jewellers  of  all  kinds  - 


<  i 


146,000  at  £4  7s.  6c?.  - 

Standard  gold  used  by  jewellers  -  320"  In  °B i  r min .  gh  a m ? 6 0 0, a  1 1  the 

Gold  watches,  vn.  average  two 

ouncesPS  being  *9,440  ounces,  which,  being  only  of  18  carats,  may  be  val- 
ued  at  £3  5s.  per  ounce 


£638, 75( 
902,27* 


95,68 


£1,636,70 

Thus  showing  a  consumption  of  over  a  million  and  a  half  pounds  sterling  of  gol 
annuaUy  in  GrLt  Britain,  worked  up  by  her  artisans  in  the  precious  metals  ar 

DUThe  quantity  of  silver  thus  annually  worked  up,  amounts  to  £820, o21,  whit 

added  to  the  gold,  shows  a  total  of  £2,457,221.  _ 

He  states  the  amount  for  the  whole  of  Europe,  thus  . 

«  Great  Britian  - 

0  •»  • 

France  ~  _ 

Switzerland  - 

Estimated  amount  for  the  rest  ot  Euiope 


£2,457,22 

1,200,00 

350,00 

1,605,49 


£5,612,71: 


Thus  making 

It  is  here  important,  and  will  certainly  be  interesting  to  bring  ^he  »unt 

the  auantity  of  the  precious  metals  or  coin  down  from  1809  to  182y,  and  a 
tafn 'whether  the  supply  from  the  mines  has  kept  pace  w.th  the  consumption,  a 
fhe  lot  by  wear-  On  This  subject,  Mr.  Jacob  sums  up  his  invocations  thus, 

«We  have  estimated  the  stock  of  coin  in  existence  at  the :end  of 

S31  J43S  r.»™  s.c. » — — » 1 

“ ="  *=r -sa  st  I 

rate  of  one  part  in  four  hundred  and  twenty  in  each  year,  win  £361,904,  0 

tv  years,  would  amount  to  £18,095,220,  thus  leaving  in  18.9  -  _  *103;736i|0 

To  which  may  be  added  the  supply  from  the  mines 


-  £465,640,$ 


Thus  showing 


Prom  which  must  be  deducted  that  converted  into  utensils 
and  ornaments  - 
knd  that  transferred  to  Asia  . 

Annually  ... 

Or  in  twenty  years 


£5,612,611 

2,000,000 

£7,612,611 


£152,252,220 


£313,388,560 

66,611,440 


Fhis  would  show  the  estimated  amount,  at  the  end  of  1829  to  be 
Jr  less  than,  at  the  end  of  1809  _ 

Jr  a  diminution  of  nearly  one-sixth  part  in  twenty  years.” 

Mr.  Chairman  these  are  facts  worthy  the  reflection  of  statesmen.  All  agree 

hat  the  supp.y  of  the  precious  metals  from  the  mines  has  greatly  diminished  du- 

J,  nineteenth  century,  as  compared  with  former  periods.  Whether  the 

‘  .°"  ,the  dacrea?e.’  as  compared  with  recent  years,  I  am  unable  to  say ; 
tit  I  am  inclined  to  the  opinion  that  it  is. 

®';r’„lf  tb®  Jvor!iin?  of  the  mines  were  to  cease,  and  ail  new  additions  to  the 
e  rZ',  1  .  T  ,n,'he  commerciaI  world  were  to  stop,  how  long  a  time  would 
t  is  nrihl  0  re-dlIce  th,e  qua!'li;y  of  coin  one  half,  by  consumption  and  abrasion  1 
n  |  ,aab  Slr’  as  the  coined  money  grew  scarce  and  rose  in  value,  that  its 
pr;  “P'!“  JG  utensils  and  ornaments  would  also  abate;  indeed,  the  State  might 
■  p»,  y  aw,  pionibit  the  use  of  the  precious  metals  in  this  way  ;  but  man 
ossesses  no  power  to  cause  their  wear  and  tear,  and  loss  bv  fire  and  water  to 

'ill  I'  1  grant  you  “  is  not  fair  t0  assume  that  the  supply  from  the  mines 

,e,r  ei?tlre  y  cease  ;  but  I  maintain  that  the  supply  will  not  probably,  under 
■fT  circurastances,  be  more  than  sufficient  to  maintain  the  present  amount  of 

f  eP  l[  g°od  !  and  I  think  tins  a  liberal  calculation  in  favor  of  the  advo- 
tits  Oi  a  hard-money  currency. 

OYnat  consequences  will  ensue  under  such  a  state  of  things  1  Sir,  we  will  sup- 
i  ,  paper  m,one-v  abolished,  annihilated,  and  that  we  have  passed  through  the 
p.p  rora  a  m,xt‘d  circulation,  by  which  the  value  of  property  has  been 
Z"nnf  °"e,  co.mPosed  exclusively  of  the  precious  metals,  and  that  all  things 
k!  t  ne'V'  standard  5  that  ti,e  "editor  of  the  present  dav  has  tf- 

Iced  in  il  "  a  Z  P™Pert3’  of  his  debtor ;  and  that  labor  and  all  things  pro- 
L  “  „~S  ,c°un!ry  have  found  their  specie  value  :  what  then  ?  Sir  there  would 
be  a  sufficient  quantity  o,  the  circulating  medium  to  “  circulate ”  the  exchange- 
ae  ommodntes  of  the  country.  There  would  be  an  insufficiency  of  currency, 

impelled^ res'Vf  Zt'5*?  °f  *he  C°"‘ltry  "’ould  ,)e  ParaIy«“d  ;  or  it  would  be 
bther  dwhhom  *  dumSy  ,sys'e“>  b^tcr,  or  exchanging  one  article  for 

bduaion  would  d  C°mnl017Itai’dard  of  value.  Sir,  under  such  circumstances, 
bnce  disposed  r  ’  n  >e  It'ducements  to  produce  any  more  than  could  be 
f  7U|  be  weakened’  and  the  people  would  cease  to  enjov,  to 

nhed  and  f!d  TZ  ’  16  COmf°riS  ,oflife-  The-V  would  be  so  comfortably 
nenrivp  then  ,  ^  T"'  arV?d  the  great  n,ass  of  the  PeoPle  would  be  obliged 
■inHes  in'wt  6  Vd  °f  m0St  °f  th°se  articles  of  1 comfort  and  luxury,  from  foreign 
*5  " Z1  ey  T’  are,  able  t0  indu,ga-  Agai".  sir-  your  population  is 
lresnl„d:  •  g’  itself  over  a  wide  territory,  and  you  want  a 

es  of  labor  and  air  ^  CI‘n1U*.atIng  stalldard  °f  value,  without  which  the 
•ulatini  me  t  d  Pr°peny1'vlll>  ln  adjusting  themselves  to  the  amount  of  the 

the  subZfT’t  behC,°n.fn,ly  °n  the  .*««»«;  a,,d  it  is  asserted  by  all  writers 
i  .  J  ’  "  1  e  cunency  is  on  the  decrease,  in  any  country  that 

‘'hrownaout>ofPemSPr  :  “"d"16  <;on,.rarX>  ?reat  distress  will  prevail,  laborers  will 
;  „  out  ofemp!oy,  and  production  will  be  curtailed.  This  is  obvious  enouffii  • 
t  »  nle  prices  are  on  the  decline,  who  will  buv  to  sell  again  ?  Money  will  be 
ded,  foi  n  will  be  more  valuable  to-morrow  than  it  is  to  day. 

i"’  I'^reT  U  •r!fCes1sary’ I  couId  cite  numerous  authorities  to  sustain  these  posi- 
eV.  He  ;°  7  ^  J°U  t0  Mr*  C^^d’s  report  in  1820,  upon  the™"- 
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«  All  intelligent  writers  upon  currency  agree,  that  when  it  is -decreasing  in  amount, poverty 
and  misery  must  prevail.  The  correctness  of  the  opinion  is  too  manifest  to  require  proof. 


Mr  Chairman  the  advocates  of  this  bill,  as  I  have  already  said,  intend  that  it 
shall  in  practice  have  a  powerful  effect  upon  the  amount  of  the  circulation  in  the 
country  P  They  intend  that  it  shall  greatly  reduce  that  amount  and  many  of  them 
desire  it  to  be  Jo  administered  as  to  curtail  and  greatly  a b r- 1 d ge ,  . f  not  d es t  y , 
the  entire  credit  system.  Will  the  measure  have  this  effect  1  1  think  so,  indeed, 

we  know  that  it  will.  The  revenues  are  to  be  collected  in  gold  and  silver  on  y. 
Where  are  they  to  come  from  1  Why,  sir,  from  the  banks  of  course,  and  from 
the  people  in  the  country,  collected  from  them  by  their  merchants,  and  transmit¬ 
ted  to  the  points  of  collection  of  revenue.  The  banks,  then,  must  curtail  them 
issues  andPkeep  themselves  ready  for  drafts  for  specie,  even  if  there  is  no  at¬ 
tempt’ made  to  break  them  down.  Now,  sir,  what  effect  will  all  this  have  upon 
the  present  condition  of  things ;  upon  the  labor,  the  prosperity  of  te  c  y, 
and  particularly  upon  the  contracts  now  existing  1  Sir,  it  is  plain  to  any  ordinar) 
understanding,  thaPt  any  considerable  increase  of  currency  in  a  country,  ail  olhe, 
things  remaining  the  same,  such  as  the  population,  the  productions,  an^c”P' 
tionf&c.,  will  occasion  a  rise  of  prices  ;  the  price  of  labor,  land,  and  p  f  # 
generally  will  advance  ;  and,  as  a  consequence,  he  who  had  contracted  a  de 
and  who\o  pay  it  relied  upon  his  own  industry,  or  the  sale  of  property,  woulc 
be  able  more  easily  to  pay  ;  in  other  words,  his  labor,  or  the  productions  of  h. 
farm  or  shop  bearing  a  higher  price,  he  could  in  a  shorter  time  pay  tie  e  s 
It  will  he  seen  that  this  process  would  be  prejudical  to  the  creditor  ;  .or,  a  t  oug 

he  would  receive  the  wLe  number  of  dollars  due  him,  those  dollars  w^u  d  n 

purchase  as  much  property  for  his  support  as  they  would  when  the  debt  was  cor 

*raNow  sir  the  converse  of  this  proposition  is  also  true.  Any  great  reduction  i 
the' amount* of  money ,  or  circulation'  in  a  country,  other  things  being  equaU  w 
produce  a  decline  in  prices-a  reduction  of  the  price  of  tabor,  and ‘  Pr°Pe«}’ a 
all  the  productions  of  the  country  ;  but  it  will  have  no  effect  o ,pc  n :  the  price 
all  those  articles  imported  from  foreign  countries,  because  their  price >  is  hxe 
the  country  from  which  they  come.  For  instance,  though  you  may ,  by  theredu 
tion  of  the  currency  here,  in  this  country  reduce  the  price  oi  wheat  to i  fifty  ce 
a  bushel,  and  of  a  days’  labor  to  twenty-five  cents,  you  will  n0  'e^ce  ,^e  P 
of  tea,  coffee,  and  the  thousand  foreign  articles  which  are  imported  into  this  co 
try  and  bought  and  consumed  by  nearly  our  whole  people.  The  eflect  wh 

this  reduction  is  to  have  upon  all  existing  contracts  W,H  JVnTo^rTv ’s  reduc 
vious  on  a  moment’s  reflection.  If  the  price  of  labor,  and  all  property  is  led 

the  ability  of  the  debtor  to  pay  is  reduced  m  the  same  proportion.  Ad 

now  owes  one  hundred  dollars,  which  he  can  now  pay  with  one  hundred  da 
work  •  reduce  labor  to  fifty  cents  a  day,  and  it  will  require  two  hundred  d. 
labor  ’to  pay  the  debt.  A  fanner  has  purchased  a  farm  for  two  thousand  do  <  i 
he  has  paid  one  thousand,  and  given  his  bond  and  mortgage  for  the  bahnce  - 

the  time  he  purchased  wheat  was  worth,  say  $1  50  a  bushel,  a  good  pair  otoj 
&qq  to  ^90  and  all  the  other  productions  of  his  farm  bearing  a  price  in  pr  ]| 
Oon  He  has  made  his  calculations,  sir,  that  he  can  support  his  family,  pay 
laTe’s,  “landffl  the  surplus  productions  of  his 

gage  in  a  given  period.  Well,  sir,  the  currency  o,  the  country  is  redu“° 
price  of  hif  productions  have  declined  one  half,  he  call  on  y  se I  ha vvl >eat  fo  j 
50  to  75  cents,  his  oxen  at  $40,  &c.;  is  it  not  plain  ‘ha  ■  wfll  now  require  r 
twice  as  loner  to  pay  for  the  farm  ?  No  one  will  dispute  his.  But  this  is  no  * 
extent  of  the  injur^  done  him.*  No,  it  will  take  more  than  twice  as  long  to  I 
the  debt :  for  you  will  see  he  is  to  keep  the  interest  paid  annually,  winch, .  , 

WO  As  Drices  were  when  he  purchased  the  farm,  he  could  pay  $140  a  \ 
that'is  ,t  ZeZZl  $70  of  the'  principal.  Now  he  can  only  pay  the  m„  > 
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snd  he  can  never  pay  for  the  farm  ;  and  after  having  paid  a  thousand  dollars 
down,  and  toiled  and  labored  for  years,  he  gives  it  up  and  loses  all.  This  is  oh- 
vious  to  any  one.  And  this  is  what  is  meant  by  saying  that  the  debt  has  been 
practically  doubled.  It  has,  m  fact,  as  compared  with  all  oilier  things,  doubled  in 
value  to  him  who  ho  ds  it ;  for  it  is  plain  that  with  the  $70  interest  paid  him  an¬ 
nually,  he  can  purchase  for  the  maintenance  of  himself  and  familv  twice  or 
more  as  much  of  every  thing  produced  in  this  country’.  The  number  of  dollars 
rn  the  bond  remain  the  same.  Now,  sir,  can  any  one  fa'ii  to  see  the  bare  faced  in¬ 
justice in  such  a  change,  such  a  revolution?  and  when  that  change  is  brought 
about  by  the  action  of  the  Government,  it  is  in  the  highest  degree  tyrannical.  The 
Government,  as  1  have  shown,  commanding  the  banks  to  enlarge  their  issues,  to 
furnish  faculties  to  merchants  and  others,  by  its  action  inviting  all  to  embark  in 
terprises  requiring  capital,  promising  them  that  they  should  have  a  good  and  suf- 
cient  currency,  that  good  times  would  continue  ;  and  having  succeeded  by  its 
measures  ir.  involving  the  whole  country  in  debt  and  difficulty,  now  rein  up  • 
change  its  entue  policy  ;  demand  specie  for  its  own  purposes  ;  "destroy  the  cur¬ 
rency  which  existed  when  the  people  contracted  their  debts  ;  compel  a  great  and 
enormous  decrease  of  all  the  currency,  of  all  kinds  !  Sir,  is  there  not  the  rankest 
injustice  and  tyranny  in  all  this?  But  let  us  pursue  this  subject  a  little.  It  can 
be  shown  that  the  mechanic,  the  day  laborer,  is  also  injuriously  affected  by  a  de¬ 
cline  of  prices ;  indeed  all  classes,  except  the  man  who  owes  nothing,  and  has 
money  due  to  him  He  is  to  be  very  greatly  benefited,  and  so,  alsoVaii  those 
who  receive  fixed  salaries,  the  officeholders;  those  who  receive  annuities,  pen¬ 
sions,  or  fixed  rents ;  in  fine,  it  operates  to  the  ruin  of  debtors,  and  the  upbuilding, 
the  enriching  oi  all  creditors  who  owe  nothing  themselves.  Sir,  the  district  I  have 
the  honor  to  represent  has  been  settled,  and  the  wilderness  subdued,  by  those  who 
purchased  their  lands  on  credit.  It  was  the  country  tc  which  the  poor,  but  indus¬ 
trious  man  could  go  and  obtain,  on  credit,  a  farm  in  its  wild  slate  ;  and  with  indus- 
try  and  economy,  in  a  few  years  pay  for  it,  and  thus  become  an  independent  free¬ 
holder.  IV  ithout  credit,  most  of  them  must  have  forever  remained  In  the  older  parts 

° j!f  C0UD,  r^’  derlvln?  »  SUPP°«  [rom  'heir  daily  labor.  And  vet  our  system  of 
credit,  in  all  its  forms,  is  denounced  as  a  system  of  legalized  fraud.  But,'  sir,  mv 
constituents  still  owe  a  large  amount  for  their  farms,  (and  whose  constituents,  I 
ask  are  not  in  debt?)  _  Many  of  them  by  great  industry,  economy,  and  perseve¬ 
rance,  have  made  large  improvements  upon  their  farms;  built  houses  and  barns 
and  planted  orchards  They  still  owe  for  their  lands  ’a  deb,  which  they  were 

fihedral  y-  and  e*Ul ngu.shlng»  under  a  system  which  paid  them  fair  and 

iberal  prices  for  their  productions.  Now,  sir,  under  the  new  state  of  things  with 
low  prices,  how  long  will  it  require  for  them  to  extinguish  the  debt  resting’ upon 
im  r  farms  ?  Sir  these  debts,  so  far  os  the  means  o f  payment  are  concern^ 
with  the  price  of  their  surplus  productions  reduced  one-half,'  are  doubled  •  it  will 
take  twice  the  quantity  of  wheat,  corn,  and  cattle,  to  discharge  them.  Will  ‘they 

ren!"v  ?qT  y  !°  T  ’  unjusVn,terference  on  the  part  of  Government,  with  the  cur- 
ienc\  {  JNo,  sir,  I  can  speak  for  them.  They  will  not. 

cJZ'  c?rirT’  §e"tlemen1in  ^vocating  this  bill,  by  denouncing  banks  and  a 
and 1  h  6  fre^em  3;  referred  to  the  absolute  Governmems  of  Europe, 
nermi,  f”  §raVf{  ,0  d  that  ma".V  thos<-‘  Governments  have  refused  to 

C  .  ,°f  ba'^S’  ‘°  autho,ize  an3’  currency  but  gold  and  silver. 

sir,  do  not  gentlemen  know  that  in  all  monarchical  absolute  Governments 
the  monarch  has  always  endeavored  to  control  the  money  and  currencv  of  the 
country;  to  restrain  all  credit,  except  his  own  credit,  for  the  verv  purpose  of 

LboPr  tl  ,h  61  pe°'  6  S|u,b-iect!°n  5  for  the  PurPose  of  keeping  down  the  price  of 

barelv  .  ffi  ■  °”,e  P°SSlble  P°mt>  s0  ,lhat  the  great  mass  of  «he  people  may  obtain 
In  •  J  u®.cient  t0  support  the  actual  demands  of  nature,  without  bein^  permitted 
to  indulge  in  any  oi  those  luxuries  which  have  been  so  long  used  by  afl  classes  of 
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people  in  this  country,  that  they  have  actually  with  us  become  necessaries  of  life. 
There  is  no  people  on  earth  where  the  great  mass  of  the  people  are  so  well  fed 
and  clothed  as  the  people  of  the  United  States  ;  and  where  property  is  so  generally 
diffused.  In  despotisms,  he  that  is  born  poor,  lives  poor,  labors  hard,  and  dies 
poor.  He  who  is  born  rich,  lives  on  the  labor  of  the  poor,  and  thus  the  human 
family  is  devided  into  two  great  classes— the  Aristocracy  and  the  Peasantry  ;  the 
former  subsisting  upon  the  labor  of  the  latter.  Heie,  s.r,  we  lave  no  sue  is 
tinctions;  credit  has  set  at  defiance  the  decrees  of  despotism.  In  this  country, 
it  is  the  capital  of  the  poor,  honest,  industrious  man  ;  and  when  he  begins  Ins 
career  in  early  life,  with  a  bold  heart  and  strong  arm,  he  walks  forth  erect,  as  the 
Author  of  his  existence  intended  he  should,  and  relying  upon  his  own  industry  and 


integrity,  bidding  defiance  to  the  chilling  and  paralyzing  decrees  of  the  despot, 
he  avails  himself  of  the  state  of  things  around  him,  and  by  a  judicious  and 

„  .  r*  t  i  *  1  j  ^  v»  r  1  i  n  f  re  t'  IT  \  7 


prudent  employment  of  credit,  founded  upon  industry,  economy,  and  integrity 
in  a  few  years  obtains  for  himself  and  family  competency,  and  often  wealth,  bir, 
a  prudent  system  of  credit  is  t lie  dispenser  of  wealth  ;  it  equalizes  property  among 
the  people;  it  breaks  down  the  barriers  which  exist  in  tyrannical  Goverments. 
This  the  sagacious  Emperors  of  Russia  and  Austria  know  lull  well.  Monarchs 
have  always  desired  to  have  the  entire  control  of  the  currency  of  the  countries 
they  rule;  by  means  of  this  power,  they  can  suppress  the  rising  ambition  ot  the 
people.  They  can,  and  often  have,  changed  the  value  of  the  money.  1  nave 
endeavored  to  show,  sir,  that  for  any  Government  to  make  sudden  changes  m  the 
value  of  money,  or  the  amount  of  the  circulation,  is  a  fraud  upon  a  portion  ot 
the  people,  and  operates  prejudicially  upon  the  industry  and  prosperity  of  t  le 
country.  Let  me  read  a  few  authorities.  In  an  able  treatise  on  money  ana 
its  changes  in  value,”  which  I  have  consulted,  the  author  maintains  that  a  change 
in  the  value  of  money  always  affects,  injuriously,  either  the  debtor  or  creditor 

class  of  community.  He  says  : 

“The  advantage  to  one  party,  and  the  disadvantage  to  the  other,  are  inseparably  interwoven. 
Now,  it  cannot  be  for  a  moment  maintained  to  be  the  legitimate  object  of  anj ^Government to 
increase  the  prosperity  of  one  portion  of  the  community  at  the  expense  of  another,  or  to  eftec. 
it  by  the  virtual  transference  of  property  from  one  man  to  his  neighbor,  without  know  leg ; 

or  consent.  Nothing  is  more  certain,  however,  than  that,  such  a  transierence  is  the  result  of 
any  change  in  the  quantity  of  currency  affecting  its  value. 


Again,  sir,  I  read  from  the  supplement  to  the  Encyclopedia,  already  referred  to  : 

“  Of  changing  the  value  of  money ,  thereby  altering  the  stipulations  in  contracts. 

“To  make  anv  direct  alteration  in  the  terms  of  the  contract  entered  into  between  mdiyidua  s, 
would  be  a  degree  of  barefaced  oppression  and  of  wanton  and  tyrannical  interference  wi  h  e 
right*  of  property  that  would  not  be  tolerated.  Those,  therefore,  who  have,  hitherto  endeavor¬ 
ed  to  enrich  one  part  of  society  at  the  expense  of  another,  have  found  it  necessary  to  act  with 
great  caution  and  reserve.  They  have  been  obliged  to  substitute  artifice  for  open  and  avowed 
fniustice.  Instead  of  directly  altering  the  stipulations  in  contracts,  they  have  ingeniously  be¬ 
thought  themselves  of  altering  the  standard ,  by  a  reference  to  which  those  stipulations  had  'een 

a  *“  They  have  not  said,  in  so  many  words,  that  ten  or  twenty  per  cent,  should  be  added  to  or 
deducted  from  the  mutual  debts  and  obligations  of  society ;  but  they  have  really  effected  the 
same  thing  by  making  a  proportional  change  in  the  value  of  the  cuirency. 

Observe  here,  sir,  the  strong  language  employed.  Again : 

“Every  addition  to  the  value  of  money  must  make  a  corresponding  addition  to  the  debts  of 
the  State  [when  there  is  any  State  debt]  and  of  every  individual;  and  every  diminution  of  its 

value  must  make  a  corresponding  diminution  of  those  debts.  .  .  , 

“  Suppose  that,  owing  to  an  increased  difficulty  of  production,  or  to  the  increase  in  e  q  - 
tity  of  bullion  contained  in  coins  of  the  same  denomination,  the  value  of  money  is  rais  d~  P 
cent  it  is  plain  that  20  per  cent,  is  in  consequence  added  to  all  the  various  sums  m  which 
part  of  Society  is  indebted^  the  other  part.  Though  the  nominal  rent  of  the  fanner,  for  example 
is  not  increased,  he  continues  to  pay  the  same  number  of  pounds  or  hvres  as  formerly  but  th 
pound  or  the  livre  is  become  more  valuable,  and  requires  the  sacrifice  of  ont-fifth  part  more 
com  or  labor,  or  of  any  other  commodity  whose  value  has  remained  stationary,  to  obtain  them. 
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S  u  he  u  nand}  ,had-  !he  VaIue  °f  money  falIen  20  Fer  cent->  the  advantage,  it  is  plain* 
would  have  been  all  on  the  side  of  the  farmer,  who  would  have  been  entitled  to  claim  a  discharge 

trom  his  landlord,  when  ne  had  paid  him  only  four- fifths  of  the  rent  he  had  really  bargained  for?’ 

The  necessities  or  extravagances  of  Governments  have  forced  them  to  borrow:  and  to  re¬ 
lieve  themselves  of  the  incumbrances  they  had  contracted,  they  have  almost  universally  had  re- 
cour&e  to  the  disgraceful  expedient  of  degrading  the  coin— that  is,  of  ceeatixo  those' who  had 

dommi‘on“t“doThesame.”Strat  °*  ^  deSradalio,,>  and  of  other  debtor  in  their 

.  ?,r’  th,s  high-handed  and  tyrannical  measure  of  degrading  the  currency,  which, 
in  former  tunes,  was  often  adopted  in  despotic  Governments,  is  characterized  by 

1  Vs  wrlt(lr’  ai]<d  ll7e  wr*ters  on  political  economy,  as  a  disgraceful  expedient 

adopted  for  the  purpose  of  cheating  their  creditors  and  all  their  subjects  who, 
upon  the  balance-sheet  of  their  accounts,  may  have  been  creditors. 

Appreciation  of  the  coin  or  currency. 

degradati°n  has  not>  however,  always  been  acted  upon.  The  quantity  of 
■ullion  contained  m  coins  of  the  same  denomination  has  sometimes,  though  rarely  been'ir- 
creased,  and  creditors  have  been  enriched  at  the  expense  of  their  debtors.  Tins  method  of  sir  in 
dhng  his  subjects,  is  said  to  have  been  first  practised  by  Heliogabalus.  The  Roman  citizens 

belnnf  n°Und  ^  paf,mt0  the  Imperial  Treasury,  not  a  certain  weight  of  gold,  but  a  certain  num- 
oer  ot  peices  of  gold,  or  cum,  the  Emperor,  whose  vices  have  become  proverbial,  in  order  to  in- 

ouan itvom:  rvTn rhr appearin® to ajj to ^ ^ z 

misht  h-vf  Wn  I  ffi  u”talpd  111  ;he  a“reu5  “d  thus  obtained  by  a  dishonest  trick  what  it 
£yt  h«ve  been  difficult  *or  him  to  have  obtained  by  a  fair  and  open  proceeding.” 

.  ^if}  \x  *s  9uite  probable  that  this  cunning  Roman  Emperor  took  the  idea  of  thus 
increasing  the  taxes  of  his  subjects  from  a  proceeding  of  Licinius,  who,  in  his  gov¬ 
ernment  of  the  Gauls  under  Augustus  Cassar,  divided  the  year  into  fourteen  months 
instead  of  twelve,  because  the  Gauis  were  compelled  to  pay  to  him  for  the  sup! 
poit  oi  Government,  a  certain  menthly  tribute.  ^ 

After  giving  a  history  of  raising  the  value  of  the  coins  in  France,  England,  &c 
me  writer  condemns  it,  and  adds :  s  ’  ’ 

I  “  Invariability  of  value  is  the  great  desideratum  in  a  currency.  To  elevate  the  standard  after  it 
litas  been  for  a  considerable  period  depressed,  is  really  not  a  measure  of  justice,  bTthe ItivinL  a 

:  nrne  d!ref10n..t0  mfstlce-  It  vitiates  and  falsifies  the  provisions  in  one' set  of  contracts  in  order 
properly  to  adjust  those  in  some  other  set.”  1  ln  oraer 

Supposes,,;,, hat  a!l. he  gold  and  silver  money  in  the  United  States  was  recoined, 

at.c,  the  quantity  of  stiver  now  contained  in  the  dollar  put  into  a  half  dollar,  and 

he  quamv  ot  gold  now  in  the  eagle  put  into  the  half  eagle,  without  changing  their 

ienommat.on  or  name,  it  is  plain  that  the  number  of  dollars  in  the  Uni, Id  States 

’  W  rfduCed  one  lialf’  and  tluis  ,lle  coin  would  be  appreciated.  The  half  dol- 

•omainid  i„Uy  3S,m  ‘  as  lt>e  dollar  "ow  does;  but,  as  the  stipulations 

.ontamed  in  contracts  are  not  changed,  the  debtor  would  be  obliged  to  pay  the 

me  number  of  collars,  or,  in  other  words,  twice  as  much  in  weight  of  the  precious 
netals,  and  a  fraud  would  thus  be  practised  upon  all  the  debtor,  in  the  c  u  my! 

*  i  n!  f  °d  d°"arS  70UJd,be  reduCed'  N°'V’  Sir’  !t  is  <>lain  “‘at  sa™a  ef- 

LPrr°drd  Uu°tr  th,e  debt0r  by  a  reduction  of  the  Circulation  (other  things 
o!nB<W  I  ®"e-half,  whatever  that  circulation  consists  of,  whether  of  paper  or 
l°'!  ’i“rp,f  J0,h;.  a"d,thLVS  die  doctrine  laid  down  by  the  author  on  “Money, 

,  i  ^a,ae-  T1!'s  doctrine  is  also  sustained  in  the  report  of  the 

n tin  tee  'Vays  and  Means  ln  ’830,  already  referred  to.  The  report  says: 

■S  tCh!fhaenJifbr„iirPert,aT,f  hiterwoven  with  the  commercial  operations 

oduce  'so  entire  a  =  ’  h‘“  tllc  constitutional  power,  it  would  be  utterly  impossible  to 

nH  of  f  -ianse  ?n  me  monetarJ  system  of  the  country  as  to  abolish  the  agency  of 

:utll v  JTf’  Wlth0lit  /^vmg  the  community  in  all  the  distressing  embarrafsmenS 
“The  quI  ant  °ntAreaL  PohtKdl  revolutions,  subverting  the  titles  to  private  property.” 
eJ] to  v lthdraWar1  fS9me  hundred  millions  of bank  credit,  would  beP equivalent  in  its 

01  °neportim  oi  L  — * 


23 


Will  the  people  of  this  country  ever  consent  to  so  great  injustice  • 

Mr.  Chairman,  it  has  been  said  that  this  bill  creates  a  Treasury  bank.  Its  ad- 
Yocates  deny  this.  Now,  sir,  I  think  l  have  already  said,  if  not  I  will  now  say, 
that  I  have  been,  and  still  am  in  doubt,  as  to  what  system  the  Administration  in¬ 
tend  to  build  up  under  this  bill.  It  certainly  authorizes  a  Treasury  bank,  and  I 
am  astonished  that  any  gentlemen  should  deny  it,  especially  anyone  who  has 
gone  into  an  extensive  history  of  banks  and  banking.  There  are  many  kinds  of 
banks — banks  of  deposite,  banks  of  deposite  and  discount,  and  banks  of  deposite, 
discount,  and  circulation.  Now,  sir,  under  this  bill,  the  Secretary  can  make  a 
bank  of  deposite  and  circulation.  He  can  make  it  what  the  first  bank  of  Amster¬ 
dam  was.  By  this  bill  the  revenues  are  to  be  collected  in  gold  and  silver  and 
deposited  with  the  receivers  general,  who  are  to  keep  it  in  deposite  safely  to  an¬ 
swer  the  drafts  of  the  Treasurer ;  so  far,  then,  it  is  certainly  a  bank  of  deposite. 
Now,  Sir,  for  the  circulation  part  of  it :  the  Treasurer  is  authorized  to  dravv  dra  ts 
in  favor  of  any  public  creditor,  or  for  any  public  expenditure,  on  the  deposite,  and 
deliver  that  draft  to  the  public  creditor,  or  any  disbursing  officer  or  agent  in  the 
country,  who  is  authorized  to  exchange  the  draft  for  gold  and  silver.  Now,  sir, 
here  is  vour  circulation.  The  Treasurer  gives  a  draft  upon  the  depositary  which 
may  circulate  all  over  the  country  :  the  cashier  or  president  of  the  bank  ot  Am¬ 
sterdam  gave  a  certificate  of  deposite  which  circulated  as  money.  Well,  but  say 
gentlemen,  it  is  not  intended  that  these  drafts  shall  circulate  long.  W  hy  allow  them 
then  to  be  sold  I  But,  say  you,  they  are  to  be  soon  presented  for  payment,  and  the 
Secretary  is  authorized  to  provide  and  “  publish  regulations  to  enforce  the  speedy 
presentation  of  all  Government  drafts  for  payment,  at  the  place  where  payable. 
So,  sir,  are  the  president,  directors  and  company  of  all  the  banks  I  ever  knew, 
authorized  to  make  by-laws.  Sir,  you  permit  the  drafts  to  be  used  for  circula- 
tion,  and  the  moment  you  do  that  you  yield  the  question.  Having  got  into  emu¬ 
lation,  if  they  are  of  convenient  denominations — and  the  Secretary  can  issue  them 
of  any  denomination— they  will  remain  in  circulation  ;  because,  if  drawn  upon  the 
receivers  general  in  your  great  commercial  cities — as  most  of  them  must  be  (tor 

there  the  revenue  is  principally  collected,)  they  will  be  better  than  specie,  more 

convenient,  more  easy  to  carry  about.  If  the  Secretary  chooses,  he  can  issue  to 
any  public  creditor  the  whole  amount  owing  to  him  in  drafts  of  tne  denommeition 
of  five  dollars.  They  can  be  prepared  just  like  bank  bills,  and  will  look  just  like 
them  ;  instead  of  being  signed  by  a  president  of  a  bank,  they  will  be  signed  by  the 
Treasurer  of  the  United  States.  Sir,  it  is  idle  to  deny  that  such  may  be  its  op¬ 
eration,  that  the  bill  authorizes  all  I  have  here  said.  Gentlemen  say,  \\  el  ,  you 
are  in  favor  of  a  national  bank,  why  then  object  to  this?  Is  this  a  fair  retort . 
A  national  bank,  which  is  a  mere  instrument  of  commerce,  which  participates  in 
all  the  industrial  enterprises  of  the  country,  having  no  connexion  with  parties, 
contrasted  with  this  political  Treasury  bank,  which,  if  honestly  conducted,  will 
draw  from  the  banks  and  the  people  one  dollar  in  specie  for  every  dollar  ol  cir¬ 
culation  in  the  form  of  drafts,  it  issues,  thus  crippling  the  banks,  curtailing  circula¬ 
tion,  and  lessening  the  currency.  All  this,  sir,  is  perfectly  plain.  ie  iesi  en 
in  recommending  this  scheme,  tells  us  he  will  only  want  some  four  or  Jive ^mil¬ 
lions  of  dollars  at  any  one  time,  in  the  hands  of  these  receivers  general ;  but,  sir 
can  it  be  so  administered  as  to  accumulate  more  ?  That  is  the  question.  And 
sav,  sir,  it  can,  and  I  believe  it  will  be ;  indeed  I  do  not  believe  that  tne  Secretar. 
can  prevent,  if  he  were  desirous  of  doing  so,  the  constant  accumulation  of  go. 
and  silver  in  the  hands  of  these  receivers  general.  And  this  is,  perhaps,  the  mos  i 
dangerous  and  alarming  feature  in  the  scheme.  It  is  the  one,  3y  means  o  w  u 
all  the  banks  in  the  country  may  be  broken  down,  as  I  can  demonstrate  in  a  ver 
few  words.  Say  that  the  amount  of  the  collections  and  disbursements  of  the  O 
eral  Government  are  twenty-five  millions  annually,  the  process  of  paying  this  n 
to  the  Treasury  or  to  the  depositaries  is  going  on  all  the  time,  and  the  1  reasure 
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also  daily  drawing  his  drafts  upon  the  amount  collected  ;  he  delivers  these  drafts 
to  the  public  creditor  or  the  disbursing  agents,  and  they  go  into  circulation  ;  they 
are  not  presented  to  the  receivers  general  far  payment,  (say  none  of  them  are  pre¬ 
sented  during  the  yeai,)  is  it  not  plain  that  at  the  end  of  the  year  the  deposites 
will  amount  to  the  twenty-five  millions?  But,  sir,  say  that  three-fourths  of  these 
drafts  are.  in  fact  promptly  presented  and  paid,  and  they  thereby  unlocked  and 
again  put  in  circulation,  and  the  specie  thus  disimprisoned,  and  one-fourth  or  over 
eight  millions  remain  in  deposite,  in  five  years  the  accumulation  would  amount  to 
ovei  forty  millions  of  specie.  I  am  inclined  t©  think  that  by  that  time  the  banks 
would  be  pretty  flat,  and  the  people  would  not  have  much  sound  currency,  except 
the  Treasury  drafts.  Now,  sir,  this  is  so,  and  the  bill  may  be  so  executed,  and 
what  a  tremendous  power  is  here.  How  startling  is  this  view  of  it !  Sir,  if  a  despot 
had  ever  so  far  forgotten  himself  as  to  have  permitted  his  subjects  to  enjoy  the 
credit  system,  and  had  become  alarmed  at  their  advances  towards  freedom,  and 
tneir  encroachments  upon  h is  power,  and  he  had  desired  to  again  reduce  them  to 
a  complete  state  of  vassalage  and  subjection,  he  could  not  have  hit  upon  any  bet¬ 
ter  scheme  to  accomplish  his  object  than  this  sub-Treasury  scheme.  By  it  he 
could  soon  bring  within  the  vortex  of  his  power  all  the  interests  of  his  country* 
Get  possession  of  all  the  money,  and  all  would  follow  that  a  tyrant  could  desire* 
,  But*  sir,  even  if  the  precious  metals  are  not  permitted  to  accumulate,  still  this 
bill  may  be  so  administered  as  to  destroy  any  bank  which  the  Secretary  or 
President  may  select,  and  thus  cut  them  up  in  detail.  The  banks,  knowing  this, 
will  be  very  likely  to  submit  to  the  wishes  of  the  President  or  party  in  power, 
and  thus  the  President  may  arm  himself  with  the  whole  banking  pow’er  of  the 
country.  You  ask,  how  may  this  be  done  ?  You  recollect  that  the  Treasurer 
may  issue  his  drafts  to  disbursing  agents,  who  are  authorized  to  exchange  them 
for.  specie.  Very  well.  The  President  decides  to  destroy  a  bank,  say  in  De¬ 
troit.  The  bank  has  a  circulation  say  of  one  hundred  thousand  dollars,  with 
twenty  thousand  dollars  specie  in  its  vaults,  and  the  merchants  of  Detroit  have  in 
deposite  in  the  bank  twenty  to  thirty  thousand  dollars.  The  bank,  upon  ordi¬ 
nary  banking  principles,  is  perfectly  sound,  but  its  ruin  is  resolved  upon.  The 
Secretary  will  send  up  to  a  disbursing  agent  in  the  neighborhood,  in  the  shape  of 
drafts  on  the  New  York  receiver  general,  thirty  thousand  dollars,  in  sums  of  from 
five  hundred  to  a  thousand  dollars  each,  with  directions  to  go  into  the  city  of  De¬ 
troit  and  “  exchange”  the  drafts  at  par  for  specie.  The  agent  understands  the 
object.  He  goes,  and,  if  you  please,  offers  the  drafts  to  the  bank.  These  drafts, 
on  New  York  are  worth  a  premium  of  one  or  two  or  more  per  cent.,  and  are  de¬ 
sirable.  The  bank  would  be  glad  to  take  them,  and  would  probably  take  ten 
thousand  dollars.  But  whether  the  bank  took  any  or  not,  the  agent  would  call  on 
the  merchants  who  wish  to  remit  to  New  York,  and  offer  them  the  drafts.  They 
would  giadly  take  them  at  par  ;  and,  as  they  must  pay  in  specie,  they  would  in- 
stantJy  draw  from  the  bank  their  deposites  in  specie,  and  present  all  the  bills  of 
the  bank  they  had  or  could  get,  ajnd  draw  the  specie  on  those,  and  thus,  in  one 
day,  the  bank  would  be  compelled  to  stop  specie  payments.  What  was  done  in 
dns  case  may  be  done  to  any  other  refractory  bank  in  the  United  States.  Are 
you  prepared,  sir,  to  adopt  a  bill,  and  confer  these  enormous  powers  upon  any  po- 
Uical  party  .  Are  we  tired  of  Liberty  ?  Has  she  so  few  charms  that  we  are 
willing  to  surrender  her  up  a  sacrifice  on  the  altar  of  Executive  power  '?  Does, 
the  condition  of  our  beloved  country  demand  such  a  sacrifice  ?  Our  fathers  were 
jealous  of  Executive  power  ;  but  it  seems  to  me,  sir,  that  we  are  tamely  yielding 
to  the  Executive  all  he  asks,  all  he  demands. 

One  word  more,  sir,  as  to  Executive  power,  about  which  so  much  has  been 
sai  an  written.  It  has  been  the  theme  for  the  pen  of  the  historian  and  states¬ 
man,  and  for  the  tongue  of  the  orator.  The  struggles  between  the  power  of  the 
Executive  and  the  people  have  involved  nations  in  civil  war,  to  the  destruction 
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of  thousands  of  lives,  and  the  shedding  of  oceans  of  blood.  But  the  single  word 
as  to  Executive  power  here.  I  ask  this  question :  If  Mr.  \  an  Buren,  at  the 
extra  session,  had  not  proposed  this  sub-Treasury  scheme,  but  it  had  been  brought 
forward  by  a  member  of  this  or  the  other  branch  of  Congress,  with  the  under¬ 
standing  that  it  was  against  his  wishes,  how  many  supporters  would  the  project 
have  received  I  Answer  this  question,  sir,  and  then  you  can  tell  how  much  Ex¬ 
ecutive  power  has  to  do  with  this  measure. 

But  I  object  further  to  this  bill  because  it  will  involve  a  large  expense  annually. 
It  will  increase  the  expenses  of  the  Government,  -when  there  is  no  necessity  for 
it;  and  Heaven  knows  that  the  expenditures  of  this  Government  have  become 
sufficiently  large.  Sir,  on  reading  this  bill  I  could  not  refrain  a  smile  at  the  bold 
attempt  to  gild  this  pill  for  the  people,  by  endeavoring  to  satisfy  us  that  its  exe¬ 
cution  would  cost  but  a  trifle.  There  are  six  depositaries  and  ten  clerks,  who 
together  are  to  receive  some  $20,000  a  year  only,  and  they  are  to  receive  and 
safely  keep  and  pay  out  all  the  public  money.  Why,  sir,  do  you  suppose  that 
ten  clerks  are  to  receive,  count,  and  pay  out  all  the  revenues,  and  keep  the  ac- 
couts,  &c.  ?  It  is  all  idle  and  ridiculous.  The  number,  sir,  in  a  short  time  will 
be  increased  to  a  hundred,  and  the  expense  to  from  $75,000  to  $100,000.  W e  all 
know  how  the  number  of  public  officers  are  increased  ;  but,  sir,  notwithstanding  the 
great  particularity  as  to  the  number  of  clerks  and  their  salary,  I  find  that  theie  is 
here  a  power  given  to  the  Secretary  to  appoint  an  unlimited  number  of  special 
agents  to  visit  these  depositaries  for  the  purpose  of  counting  the  money  and  ex¬ 
amining  the  account,  with  an  authority  to  allow  them  “  any  compensation  he  may 
think  reasonable .”  Sir,  I  would  not  vote  for  this  bill  with  this  power  in  it,  if  I 
approved  of  every  other  provision  in  it.  Authorize  the  Secietaiy  to  confei  ap¬ 
pointments  upon  as  many  as  he  pleases,  with  such  compensation  as  he  pleases,  to 
make  the  tour  of  the  United  States,  to  travel  for  pleasure,  and  be  paid  for  it,  to 
perform  political  missions  at  the  expense  of  the  people  !  I  am  opposed  to  this 
whole  special  agency  system.  Take  up  your  Blue  Book,  your  public  documents, 
and  ascertain  how  much  has  been  paid  to  special  Indian  agents,  to  gentlemen  who 
desired  to  visit  Wiskonsin,  and  other  parts  of  the  country.  Sir,  1  ask  too  much 
of  you  to  find  out  the  amount;  the  accounts  are  so  staled,  so  jumbled,  and  mixed 
up,  that  it  is  nearly  impossible  to  ascertain  any  thing  from  them.  I  have  endea¬ 
vored  most  faithfully  to  ascertain  how  it  is  that  the  expenditures  of  this  Govern¬ 
ment  have  increased  so  enormously  within  ten  years  past  ;  I  wish  to  account  for 
it  ;  I  can  read  the  tables,  and  learn  that  tne  fact  is  so ;  but  wny  is  it  sol  W  hat 
has  been  done  with  the  money?  1  find  that  others,  Senators  and  members  ot 
this  body,  older  and  abler  than  I  pretend  to  be,  are  equally  bothered,  and 
many  of  them  I  believe  more  so.  I  know  the  Secretary  tries  to  give  us 
some  explanations  about  it,  but  his  explanations  always  need  explaining.  He 
tells  us  that  the  increase  of  expense  has  not  generally  kept  pace  with  the  in¬ 
crease  of  population  and  wealth.  Well,  this  must  be  consoling.  And  my  coi¬ 
nage,  (Mr.  Vanderpoel,)  if  I  recollect  aright,  some  time  since,  in  a  speech  in 
defence  of  the  expenditures  of  the  Administration,  also  laid  down  the  same  rule. 
Well,  sir,  by  this  rule,  then,  I  suppose  the  public  expenditures  are  to  increase  in 
the  ratio  of  the  increase  ot  population,  so  that  when  our  population  shall  be  some 
thirty-two  millions,  the  expenditures,  instead  of  being  thirty  millions,  are  to  be 
sixty  millions.  This  is  a  new  rule,  and  not  surely  a  very  consoling  one.  Are 
our  Presidents  and  Secretaries,  and  all  other  public  officers,  to  increase  in  the  same 
ratio?  If  not,  pray  tell  me  why  the  expenditures  should?  Or  is  it  because  more 
people  can  pay  more  taxes,  and  therefore  they  should  be  raised?  But,  serious  v , 
neither  the  Secretary  nor  my  colleague  seem  to  be  entirely  satisfied  with  dieir  own 
explanations.  Some  year  or  so  ago  the  Secretary  was  called  upon  by  a  resolution 
to  send  us  a  statement  of  the  entire  expenditures  for  each  year,  from.  1824  to 
inclusive.  He  sent  us  the  answer,  showing  that  the  expenditure  in  182^,  ex 
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elusive  of  the  public  debt”  was  $12,660,460  62,  and  in  1837  $39,164,745  37. 
(There  is  a  note  to  this  last  sum,  thus :  “  This  sum  is  subject  to  small  variations 
on  the  settlement  of  the  accounts  of  the  Treasurer.”)  Considerably  more  than 
doubled  in  eight  years.  Well,  sir,  this  document,  so  far  as  I  recollect,  attracted 
but  little  attention  here  :  but  some  month  or  two  ago,  some  very  impertinent 
wings,  in  .their  very  impertinent  researches,  found  the  said  document,  and  had 
the  audacity  to  publish  it  in  large  numbers,  appending  their  names  to  a  certificate 
that  it  v  as  genuine  and  official,  and  to  circulate  it  very  freely  among  the  people. 
\v  ell,  sir,  this  gave  great  ofience,  and  a  distinguished  Senator  (Mr.  Benton)  had 
a  resolution  adopted  in  the  Senate,  calling  on  the  Secretary  to  restate  the  account 
in  a  manner  specified  in  the  resolution,  to  wit:  in  three  columns,  showing  the 
objects  of  the  expenditures.  The  Secretary  sent  in  his  response,  and  the  Sen¬ 
ate  ordered,  I  believe,  30,000  extra  copies  of  it  to  be  printed.  And  now,  sir,  if 
this  last  document  does  not  furnish  clearer  proof  of  the  prodigality  and  extrava¬ 
gance  of  this  Administration  than  the  former  one,  then,  sir,  I  am  no  ffidge.  The 
first  table  contains  three  colums,  the  last  of  which  shows  “  the  aggregate  amount 
for  permanent  and  ordinary  purposes,  excluding  payments  on  account  of  objects 
either  extraordinary  or  temporary.”*  * 


For  1S24 

1825 

1826 

1827 

1828 
1S29 

1830 

1831 


- 

- 

-  §7, 107,892  05 

For  1832  - 

- 

- 

6,537,671  27 

1833  - 

_ 

- 

• 

-  7,058,872  12 

1834  - 

- 

- 

-  7,427,175  78 

1835  - 

_ 

- 

- 

-  7,788,394  86 

1836  - 

_ 

- 

- 

-  7,503,204  46 

1837  - 

_ 

- 

- 

-  7,624,827  56 

183S  - 

. 

- 

- 

-  7,679,412  66 

1839  - 

- 

_ 

8,S27,095  77 
9,667,797  97 
9,157,490  32 
11,688,987  IS 
13,098,321  83 
13,837,594  44 


*  “  Su(jh  a,s  the  Pub!ic  debt>  trust  indemnities,  claims  of  States  for  war  debts,  or  3  per 

cents,  on  lands  sold  ;  occasional  donations  in  money  to  objects  in  the  District  of  Columbia  or 
Ol  erwise  ,  survey  of  the  coast ;  taking  the  census  ;  duties  refunded  :  exploring  expedition  :  and 
materials  collected  for  the  gradual  improvement  of  the  navy,  (including  improvements  at  navy 
yards  ;  durable  public  buildings  of  all  kinds  ;  bridges  and  fortifications ;  all  roads,  canals  break¬ 
waters  and  improvements  in  rivers  and  harbors  ;  arming  militia  and  forts  ;  ali  pensions’  except 
.hose  io  mvahds  ;  and  the  purchases  of  title  to  lands  from  Indians,  (Indian  Department ;)  the 
.emo-val  of  Indians,  and  the  wars;  with  such  other  payments  as  may  have  been  made  in  those 
years  tor  property  lost,  or  injuries  committed,  during  any  hostilities.”  None  of  these  years  or 
colums  include  any  thing  on  account  of  the  Post  Office  Department. 

Note. —The  expenditures  of  1839  are  subject  to  variation  on  the  settlement  of  the  Treasurer’s 
accounts  for  that  year ;  which  have  not  yet  reached  this  office. 

Tbeasubt  Depaiitment,  Register’s  Office,  May  4,  1840. 

T.  L.  SMITH,  Register.  * 

I  take  the  last  column  purposely  with  the  note  showing  that  all  expenditures 
not  for  “  permanent  or  ordinary  purposes,”  are  excluded.  All  those  objects  in 
the  note  are  excluded  in  this  column  of  expenditures.  This  leaves  it  simply  for 
the  support  of  Government,  the  payment  of  the  public  officers,  the  men  carrying 
on  the  afiairs  of  Government.  Look  at  this  table  again.  How  can  we  account  for 
ah  this  rapid  increase  of  public  expenditure  ?  It  must  be  owing  in  a  great  meas¬ 
ure  to  the  increase  of  public  officers,  public  agents,  sinecurists ,  and  the  thousand 
nangenv-on  to  the  Treasury.  The  increase  of  officers  and  agents  and  employees 
oi  t.ie  Government,  with  the  increase  of  expenditures,  goes  to  augment  the  pow¬ 
er  of  the  Executive.  Sir,  the  people  are  taxed  too  much;  they  are  oblioed  to 
pay  too  much  even  for  the  collection  of  the  taxes. 

In  examining  this  subject,  I  find,  from  official  documents,  that  in  1836  there 
were.  1388  persons  employed  in  and  about  the  collection  of  the  customs,  collect¬ 
ors,  inspectors,  deputy  inspectors,  weighers,  gaugers,  &c.,  not  including  naval 
officers,  employed  in  our  ports,  or  those  in  the  revenue-cutter  service.  I  find 
irom  the  document  I  hold  in  my  hand  that  there  were  in  1836,  forty-nine  collec¬ 
tion  districts  in  the  United  States  in  which  the  amount  collected  was  not  sufficient 
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to  pay  the  expense  of  collection,  and  they  actually  drew  from  the  Treasury 
$227,365  60  to  pay  their  salaries,  over  and  above  the  amount  collected  by  them. 
To  show  you  the  character  of  these  collection  districts,  take  the  first  one  named 

in  the  tables,  Passamaquoddv.  . 

There  are  twenty  officers  employed  in  that  district.  The  amount  received  by 
them  in  1S36,  was  *$20, 426  55,  when  the  whole  amount  collected  by  them  was 
onlv  $6,655  95.  On  looking  over  these  tables,  I  found  that  the  salaries  of  a  large 
portion  of  these  officers  (inspectors)  were  put  down  at  $1,095.  It  occurred  to  me, 
a  little  singular  that  the  salary  or  pay  should  be  put  at  that  precise  sum,  and  I  ap¬ 
plied  to  a  friend  near  me  for  information,  when  he  informed  me  that  the  law  autho¬ 
rizing  the  employment  of  these  inspectors,  fixed  their  pay  at  three  dollars  a  day ; 
that  it  was  supposed  that  many  of  them  would  only  be  occasionally  employed,  but 
that,  in  practice,  it  turns  out  that  they  take  good  care  to  be  employed  just  365  days 
in  the  year,  which,  at  three  dollars  a  day,  makes  the  $1,095.  But,  how  is  this,  said 
I,  how  can  they  be  employed  when  there  is  nothing  to  do?  Oh,  said  my  informant, 
you  dont  understand  the  matter.  These  officers,  sometime  during  the  day,  put  on 
their  hats,  and,  with  cane  in  hand,  walk  down  to  the  wharf,  look  about,  and  return 
home  to  their  other  avocations ;  having  thus  entitled  themselves  to  three  dollars 
of  the  people’s  money.  If  it  is  cold  and  unpleasant,  looking  out  of  the  window 
will,  I  suppose,  answer  the  purpose  ;  or  if  it  be  any  where  within  three  or  lour 
months  of  election,  an  occasional  tour  of  inspection  in  the  adjoining  towns,  coun¬ 
ties,  or  neighborhood,  will  answer  the  purpose  just  as  well,  and  entitle  them  to 
their  1,095  a  year.  Sir,  in  looking  over  the  Blue  Book,  I  find  three  of  these  in¬ 
spectors  in  my  own  district,  on  Lake  Erie,  two  of  whom  receive  $250  each  a 
year,  and  the  ither  receives  $600  a  year.  They  are  very  good  men,  sir;  I  have 
nothing  to  say  against  them  ;  and  if  this  system  is  to  prevail,  I  would  cettainly 
prefer  that  my  constituents  should  get  the  money  to  any  body  else  getting  it.  But, 
sir,  I  venture  to  predict  that  nine-tenths  of  their  own  townsmen  would  be  sur¬ 
prised  to  learn  these  facts.  What  do  you  suppose,  Mr.  Chairman,  the  expense 
of  collecting  the  revenue  from  customs  is? — I  mean  the  whole  amount  paid  these 
custom-house  officers.  You  will  find  it  stated  in  the  American  Almanac  for  1840, 
with  the  rate  per  cent,  from  1791  to  1837,  inclusive.  In  1817,  the  amount  of 
duties  paid  into  the  Treasury,  was  $26,283,348 ;  cost  of  collecting,  $782,308 ; 
rate  per  cent  on  payments  into  the  Treasury,  two  per  cent.,  and  p unng 

Mr.  Adams  Administration,  the  rate  per  cent,  was  from  3f  per  cent,  to  4g  ;  and 
the  amount  paid  for  collection,  was  from  $889,303  in  1825,  to  $933,094  in  1828. 

The  amount  paid  into  the  Trea- 

-  $16,214,957 

-  19,391,311 
23,409,541 

^  -  -  11,169,290  .  . 

Mr.  Chairman,  I  submit  whether  the  collection  of  the  revenue  from  customs  is- 
not  costing  the  people  too  much  ?  From  6  to  12  per  cent,  of  these  enormous  sums 
to  be  retained  by  the  collectors,  &c.,  for  collecting  it;  nearly  one-eighth  in  1837 
retained  to  pay  them,  and  these  officers  continually  increasing.  I  have  counted 
their  names  in  the  Blue  Book  recently  furnished  us,  and  I  now  find  t  em  , 
an  increase  of  170  since  1836,  though  the  revenue  is  constantly  on  the  decline. 
Sir,  we  need  reform  in  every  department  of  this  Government.  The  system  ot 
monarchical  Governments  is  being  introduced  into  the  machinery  of  th®  Goye™~ 
ment  with  most  fearful  celerity.  A  system  of  sinecures;  an  army  of  office-hold¬ 
ers  dependent  on  the  Crown— upon  the  public  treasury,  for  their  salaries.  A  sys¬ 
tem,  in  fact,  of  taxing  one  portion  of  the  people  to  raise  money  for  the  purpose 
of  bribing  another  portion  to  stand  by  the  Crown  m  ail  us  struggles  with  the 
oppressed.  A.  system,  by  which  the  people  are  to  provide  the  means  of  continu¬ 
ing  their  own  slavery.  We  must  destroy  this  system  in  its  inception  in  tins  country. 


sury  in  1834,  was 
Do  1835, 

Do  1836, 

Do  1837, 


Cost  of  collection. 

$1,264,545 
1,284,998 
1,397,469 
1,492,94S 


Rate  per  cent. 

7.23 
6.21 
5.63 
11.79 
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The  true  Republican  doctrine  is,  that  the  Government  is  established  by  the  people 
or  themselves,  and  .that  no  more  public  officers  or  agents  should  be  employed 
tian  barely  enough  to  do  the  public  business  of  the  people;  that  they  should5 be 
paid  a.  fair  and  reasoniibl®  compensation  for  their  services,  and  no  more:  and  that 
the  strictest  economy  and  accountability  should  be  observed.  I  do  not  complain 

bv  he  rn°nsf,e,xpe  t’  pr?vifed  i'  be  up0n  obJeCts’  and  for  PurPoses  authorized 
y  tie  Constitution,  and  calculated  to  develop  the  resources  of  the  country  and 

advance  the  permanent  interests  of  the  people,  and  they  get  the  worth  of  their 

But’  S'r’  n,!,"y  of  those  objects,  which  have  heretofore  received  the 
fostering  care  of  this  Government,  and  in  which  the  people  are  deeply,  vitally 
interested,  are  now  neglected,  if  not  abandoned.  ]s  it  because  the  continually  in- 

I  proved  Zb"/ c°,2S  reqUi'eS  ^  m°"ey  l°  P*y  "'eir  Salaries  ? 

Of  the  duty  or  obligation  of  this  General  Government,  to  provide  for  the  veovle 
a  sound,  safe,  sufficient  currency,  of  uniform  value  through  the  whole  country. 

T  I,1  111  my  judgment,  this  is  altogether  the  most  important  proposition  to  which 
I  lave  adverted,  and  I  would  that  time  would  permit  me  J discuss  i,  a,  large  ; 

I,can  now _do  llttle  ra°re  than  call  the  attention  of  the  committee  to  it 
takehe?rry  Part  of  my  remarks,  I  adverted  to  it,  and  then  desired  gentlemen  to 
take  notice  of  the  language  employed  in  all  the  extracts  I  read  from  Genera" 

svstemnaSncMnSageS’  numerous  sports  favor  of  the  State  bank  deposite 
S’  and  opposition  to  a  national  bank.  All  these  Stale  papers  then  ad- 
ttted  the  obligation  on  the  Government  to  furnish  the  people  a  sound  and  con¬ 
venient  currency;  and  the  argument  was  that  the  State  banks,  aided  by  “he  de- 
posites  and  the  countenance  of  the  Government,  would  furnish  such  currency-as 
good,  ,  not  a  better  general  currency  than  had  been  furnished  by  means  qf  a 

sizLf?.k*ssn“-« i-“  "*  •' — : 

It  was  i:twfwhp  been  from  the  very  origin  of  the  Government  admitted. 
Mr  VandBuren-  V^ashlnf  “ns  administration,  and  all  succeeding  ones  down  to 
•  '  ?aren  Jt  was  left  for  h'io.  after  the  constitution  had  been  in  opera¬ 
nd  Td  yea-S’,l°  deny. tllis  g''eat  and  important  obligation,  and  to  advance 
for  h  d’-  '°i,my  m'nd’  ala™m?  doctrines  on  this  important  subject.  It  remained 
for  him  m  his  message  of  September  IS37,  when  the  country  was  invoked  „ 
unparalleled  difficulties  and  distress,  brought  about  by  the  measures  of  the  Gov¬ 
ernment,  to  proclaim  the  cold,  chilling,  and  unfeeling  sentiments,  that— 

whe™  nCOmmUnUleSiar?  aPl  t0  Iook  ,0  Governments  for  too  much.  Even  in  our  own  countrv 

of  sudden  embarrassmen^and  foTe!”0  S°’  ^ 

A^ain : 

embarrassments  irilffrom  this,Government  fOT  SP«^  =>id  to  the  citizen,  to  relieve 

luarrassmcnfs  arising  fiom  losses  by  revulsion  in  commerce  and  credit  lose  sieht  of  thp 

or  which  .t  was  created,  and  the  powers  with  which  it  is  clothed.”  S 

Again : 

I font  1  ?frain  r°m  sug«esti"g  Congress  any  specific  plan  for  regulafmer  the  ex- 

ner5l  f  f'r  country,  relieving  mercantile  embarrassments,  or  interfering  with  the  ordinarv 

rithin  to*  anf  iomfstK  Cffnerce,  it  is  from  a  conviction  that  sudr  measures  are  not  • 

romotetb  a0”"'  pr°™Ce  °,f ‘he  General  Government,  and  that  their  adoption  won  d  no 

romote  the  real  and  permanent  welfare  of  those  they  might  be  designed  to  aid  ” 

f  fhtrVir’  yaubave  ,he  "fv  doctrine,  “  not  within  the  constitutional  province 
'rfere  wi.Tn  Go^ernraent  to  regulate  the  exchanges  of  the  country,  or  to  in- 
r  thn  r» h  ,e  0rd|nary  operations  of  foreign  and  domestic  commerce.  Mark, 

Itn  l  v  Ti addl,1°n  10  ,he  want  of  constitutional  power,  namelv,  that  their 

Fhy  sir  in '  s,"b  pr°m0,e,!he  ‘hose  they  might  be  designed  to  aid! 

y’  Sir,  it  such  measures”  are  unconstitutional,  that  of  course  ends  the  argu- 
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ment.  and  no  other  reason  was  necessary.  Now,  sir  the  whole  of  the  proposition 

is  new,  and,  if  correct,  it  is  indeed  very  different  from  the  opinions  which  have 
,  ko  rUmt.fl  tlmt  thp  nower  was  expressly  granted  in 


is  new,  and,  it  correct,  it  is  inueeu  vci^  r  ,  . 

always  prevailed.  It  cannot  be.  denied  that  the  power  was  expressly  granted  in 

the  constitution,  “  to  regulate  commerce  with  foreign  nations  and  among  the  sev- 

r  .1 _ _ lcvorT.orr  oktortcof  thp  rnnstitution  was  to  COD- 


the  constitution,  -  u>  regumic  - -  -  . 

eral  States.”  One  of  the  main  and  leading  objects  of  the  constitution  was  to  con- 
fer  on  this  Government  the  power  to  regulate  commerce.  It  was  found  to  be  ab¬ 
solutely  necessary  for  the  people  to  confer  this  power  upon  the  Genera  Govern¬ 
ment  for  their  own  protection.  No  such  power  was  contained  in  the  old  articles 
of  confederation.  Then  each  State  possessed  for  itself  all  commercial  power,  and 
each  State  had  the  right  to  regulate  its  own  commerce.  It  was  found,  in  prac¬ 
tice  however,  that  they  were  continually  clashing  with  each  other.  1  hey  at 
tempted  to  derive  a  revenue  by  imposing  duties,  and  what  was  the  consequence  ? 
Virginia  if  I  recollect,  passed  revenue  laws,  imposing  duties  on  merchandise 
brought  ’into  her  ports,  when  Maryland,  a  State  lying  upon  the  same  bay,  com¬ 
municating  with  the  ocean,  permitted  importations  free  of  duty  ;  the  consequence 
was  that  no  goods  would  be  imported  into  Virginia,  but  they  would  all  be  landed 
in  Maryland, Sand  then  find  their  way  by  land  into  Virginia.  Thus  were  the  States 
powerless;  they  could  not,  in  practice ,  protect  themselves.  This  state  of  things 
was  likely  to  lead  to  difficulties  of  the  most  serious  character. 

If  I  recollect,  Maryland  and  Virginia  attempted  to  agree  upon  a  system  tor 
themselves  but  here  they  were  met  at  once  with  difficulties  ;  for,  unless  the  other 
Atlantic  States  united  with  them,  all  they  did  might  be  rendered  nugatory  by  the 

adverse  a  ^  wag  embarrassed  for  the  want  of  this  power  ;  and  they  re¬ 

commended  to  the  States  to  confer  the  power  on  them  for  a  ll»1*led  Pe™d’  that  the>' 
miZ  regulate  commerce  for  the  common  benefit  of  all.  These  difficuU.es  were 
so  great, §and  the  old  confederation  was  so  emphatically  a  rope  of  sand,  that  it  e 
came  absolutely  necessary  to  abandon  it,  and  form  a  new  Un.on-a  new  confede¬ 
racy  with  sufficient  powers  to  protect  the  people  in  all  their  common  interests, 
mahitain  sir,  that  the  General  Government  possesses  the  exclusive  power  to  teg- 
commerce  with  foreign  nations  and  among  the  several  States.  And  now 
sir  if  this  were  the  only  power  in  the  constitution,  I  should  maintain  that  tha 
DOwer  conferred  the  right  and  correlative  duty  to  provide  a  sate,  sound,  and  uni¬ 
form  currency  for  the  whole  Union— a  currency  ot  uniform  value.  What,  sir,  is 
the  object  of  money,  of  currency,  of  a  common  standard  of  values  .  What  pui- 
Ze  are  they  designed  to  answer?  They  are  mere  instruments  of  commerce- 
mere  aids  or  agents  of  commerce.  Commerce  is  the  buying  and  selling  of  prop- 
“  among  men,  and  a  currency  is  necessary  to  facilitate  these  operations.  With¬ 
out  a  common  currency,  all  commerce  would  degenerate  into  mere  barter  the 
exchange  of  the  hat  for  the  shoes,  the  boots  for  the  wheat,  &c.  We  know,  sir, 
that  commerce  cannot  be  prosecuted  in  any  considerable  degree  without  a  com¬ 
mon  currency.  Now,  sir,  it  is  agreed  that,  when  a  power  is  given,  for  the  pur- 
nose  of  executing  that  power  and  giving  it  full  efficiency,  you  may  employ  all  ne¬ 
cessary  and  proper  means.  The  means  are  incidents  to  the  power  J  therefore,  sir 
for  the  purpose  of  regulating  commerce,  you  not  only  may,  but,  as  I  contend,  yot 
must  have  a  currency;  and  this  being  so,  it  is  an  obligation  b.nding  upon  .hr 
,  General  Gevernment  by  its  legislation  to  provide  the  currency  and  to  r'eg'ih'c  it 
In  make  it  sound  and  safe,  and  sufficient  in  quantity.  This,  sir,  is  what  the  peo 
nle  now  need  now  want,  require.  Everything  is  languishing,  paralyzed,  an, 
ready  to  perish.  The  whole  system  of  exchanges  is  prostrated.  There  is  a  gen 
collapse  far  the  want  of  a  sound  currency.  Sir,  the  States,  in  their  separate 
tTon  cannot  furnish  this  remedy.  It  is  not  in  their  power.  Twenty-six  separa, 
sovereign  legislative  bodies  attempt  to  harmonize,  and,  by  their  action,  produ  ^ 
rnmmon  result  in  the  way  of  currency  !  The  thing  is  absurd.  If  one  St 
devise  a  wise  system  of  banking,  and  shall  be  prudent  in  all  her  measures  affec 
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ing  the  currency,  she  has  no  guarantee  that  the  adjoining  State  will  not  spoil  it  all 
by  her  system,  by  creating  too  many  banks,  and  inflating  the  currency.  There 
is  no  security  against  the  thousand  dangers  and  evils  which  may  and  will  arise 
from  leaving  this  great  and  important  matter  to  the  States  alone.  The  United 
States,  and  they  only,  have  the  power,  and  they  should  exercise  it.  The  com¬ 
mercial  power  of  any  country  and  the  currency  power  should  go  together.  They 
are  inseparable  ;  or  rather  the  one  follows  and  attaches  itself  to  the  other.  The 
one  cannot  exist  without  the  other.  That  the  States,  in  their  separate  legislative 
action,  cannot  furnish  a  sound  uniform  circulating  medium  of  uniform  value 
throughout  the  whole  country,  is  clear  and  certain,  and  it  seems  to  me  that  this 
roust  be  obvious  to  any  man  of  reflection,  without  an  experiment.  If  a  general 
currency  be  provided  by  the  General  Government,  the  State  banks  may  furnish  a 
local  currency,  which  may  be  kept  sound  by  the  action  of  the  general  currency, 
which  will  operate  as  a  restraint  upon  over-issues.  The  local  banks  would  be 
obliged  to  keep  themselves  sound  and  good,  and  their  issues  within  proper  limits, 
or  their  paper  would  be  rejected  ;  and  thus,  by  the  influence  of  a  general  curren¬ 
cy,  the  circulating  medium  might  be  kept  sound  and  good,  as  it  was  for  many 
years  before  experiments  began.  But  experiments  have  been  tried.  What  savs 
Mr.  McDuffie,  in  his  report  of  18301  J 

“  Soon  after  the  expiration  of  the  charter  of  the  first  Bank  of  the  United  States,  an  immense 
number  of  local  banks  sprung  up  under  the  pecuniary  exigencies  produced  by  the  withdrawal  of 

so  large  an  amount  of  bank  credit  as  necessarily  resulted  from  the  winding  up*  of  its  concerns _ an 

•amount  falling  very  little  short  of  fifteen  millions  of  dollars.  These  banks,  beino-  entirely  free 
from  the  salutary  control  which  the  Bank  of  the  United  States  had  recently  exercised  over  the 
focal  institutions,  commenced  that  system  of  imprudent  trading  and  excessive  issues  which  speed¬ 
ily  invoked  the  country  in  all  the  embarrassments  of  a  disordered  currency.”  * 

The  States,  then,  not  having  the  practical  power  to  furnish  a  uniform  currency 
for  the  whole  people,  and  the  United  States  having  that  power,  I  call  upon  them, 
upon  this  Government,  to  exercise  the  power  for  the  common  good  of  the  people! 
They  have  a  right  to  demand  it,  and  they  do  demand  it.  If  you  say  vou  will  do 
so,  and  give  the  people  an  exclusive  metallic  circulating  medium,  very" well;  then 
I  understand  you,  and  will  meet  you  fairly  upon  that  ground,  and  endeavor,  as 
I  have,  to  slmw  that  your  scheme  is  impracticable,  and  would,  at  this  time  do  the 
people,  so  far  as  it  could  be  carried  out,  great  and  manifest  injustice  in  the  reduc¬ 
tion  of  prices  and  the  consequent  sacrifice  of  property.  But  if  you  are  about  to 
secure  a  specie  currency  for  the  Government  exclusively,  and  leave  the  people  to 
their  fate,  to  “  take  care  of  themselves,”  then,  sir,  I  deny  that  you  execute  the 
duty  imposed  by  the  constitution.  On  the  contrary,  you  work  a  manifest  wrong 
to  the  people.  If,  sir,  I  have  shown  the  obligation  orTtlie  Government  to  provide 
a  sound  and  uniform  currency,  then  I  maintain  that  it  is  just  as  much  a  violation 
ot  the  spirit  of  the  constitution  to  omit  or  refuse  to  exercise  those  powers,  the 
exercise  of  which  is  necessary  for  the  protection  and  prosperity  of  the  people,  as 
it  is  to  transcend  the  powers  contained  in  the  -constitution.  Can  this  proposition 
be  denied  1  For  what  purpose  are  powers  conferred  upon  Government  I  To 
be  exercised.  F or  what  purpose  ?  For  the  good  of  the  people  who  conferred  the 
power.  If  you  refuse  to  exercise  the  power  in  relation  to  the  navy,  do  you  not 
as  effectually  destroy  it  as  yon  would  by  a  positive  act  ?  Were  the  President  and 
Senate  to  omit  and  refuse  to  exercise  the  treaty-making  powder,  wlmt  condition 
would  the  country  be  in  ?  There  is  no  power  any  where  else  in  this  oountrv  to 
treat  with  other  countries,  settle  difficulties,  ifcc.  But  I  dismiss  this  point,  and 
‘hasten  to  a  conclusion. 

Mr.  colleague,  (Mr.  Stron€,)  the  other  day,  ridiculed  the  idea  of  o  ne  currenc\r 
for  the  officeholders  and  another  for  the  people,  and,  as  1  understood,  insisted 
that  this  •could  not  bs,  if,  then,  the  people  are  to  have  the  same  currency  as  the 
Government,  they  must  have  an  exclusive  metallic  currency  or  the  Independent 
Treasury  drafts,  for  these  are  what  the  officeholders  are  to  have. 
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1  understand  him,  then,  as  inviting  the  people  to  come  to  the  aid  of  the  Gen¬ 
eral  Government,  and  introduce  an  exclusive  hard  money  currency.  I  have  en¬ 
deavored  to  show  the  effect  of  such  a  change  upon  all  existing  contract,  and  obli¬ 
gations,  and  upon  the  future  industry  and  prosperity  of  the  country  .  Sir,  I  mam- 
fain  that  the  Government  should  transact  its  financial  business  and  aftatrs  through 
‘the  same  channels  and  with  the  same  means  employed  by  the  people.  Not,  sir,  that 
it  should  countenance  and  receive  a  depreciated  currency,  inconvertible  paper;  nor 
should  the  people  be  compelled  to  receive  such.  I  maintain,  sir,  that  whatever  cur¬ 
rency  is  good  enough  for  the  people  is  good  enough  for  their  servants,  the  office¬ 
holders  ^  And  if  the  currency  is  not  good  enough  lor  them,  it  is  the  duty  of  the 
Government  to  make  it  good  enough  for  all.  Why  make  these  odious  distinctions? 
If  those  who  hold  office  under  the  General  Government  are  to  be  favored  with  a 
particular  kind  of  money,  why  should  not  our  State  officers  ?  they  are  as  much 
{he  officers  of  the  people.  Collect,  then,  the  State  faxes  in  gold  and  silver. 
Let  the  people  know  that  the  collector  will  take  nothing  else.  Sir,  I  reprobate 
all  odious  distinctions  among  us.  Let  this  Government  come  forward  in  the  spirit 
of  kindness  and  wisdom,  and  discharge  its  duty  by  remedying  the  evils  of  a  de¬ 
ranged  currenev ;  not  coldly  deny  the  obligation-draw  itself  up,  and  look  with 
proud  disdain  upon  the  wretchedness  and  misery,  and  ruin  its  own  measures  have 
bought  upon  the  country.  In  1815,  the  Government  did  not  deny  its  obligation 
to  act  and  to  legislate  for  the  people  as  well  as  itself.  The  currency  was  then  de¬ 
ranged  and  your  Secretary  of  the  Treasury,  Mr.  Dallas,  made  a  long  and  able 
{eport  upon  die  finances  and  the  condition  of  the  country,  tt  commerce  and  its 

CUTZ able  report  talks  of  currency,  currency,  currency,  ^om  begmning  to  end; 
It  does  not  deny  the  obligation  to  provide  a  sound  currency.  It  talks  of  lie  ex 
changes  of  {he  country.  He  described  the  condition  of  the  country,  and  the  em¬ 
barrassments  of  the  Treasury,  and  declared  that  “  a  recurrence  to  the  national 
authority  is  indispensable  for  the  restoration  of  a  national '  ®  . 

proceeds  to  consider  the  means  by  whrch  the  object  co  tld  be  best  accom 

plished,  and  propounds  the  following  questions :  “  Wheiter  tJ State 

cable  to  renew  the  circulation  of  gold  and  silver  coins  1  2dly.  Whether  the  ot 

banks  can  be  successfully  employed  to  furnish  a  uniform  currency.  3cMy.  JV  >e  > 
,.r  a  national  bank  can  be  employed  more  advantageously  than  the  State  ba 
for  the  same  purpose?  And,  4thly,  Whether  the  Government  can  itself  sup¬ 
ply  and  maintain  a  paper  medium  of  exchange,  of  permanent  and  uniform  value 
throughout  the  United  States  ?”  He  discusses  these  questions,  and  deciding  in 

favor  of  a  national  bank,  says  .  , 

“  The  establishment  of  a  national  bank  is  regarded  as  the  best,  and  perhaps  the  only  adequate 
J  m  tKp  rnnntrv  and  the  Government  from  the  present  embarrassments.  Autno* 

ha  retvod  in  a„  payments  U, "the  United  States  the  circuMor 

of  its  issues  will  be  coextensive  with  the  Union,  and  there  will  exist  a  constant  demand,  be  a  ml  i 
,•  t  tivp  annual  amount  of  tire  duties  and  taxes  to  be  collected,  independent  of  tb 
aJ  Ta L^for  commemW  and  social  purpose.  A  national  bank  will,  therefore,  posses 

treasure  the  national  bank,  independent  of  its  immediate  capital,,  will  enjoy  every  recommend 

t  on  which  can  merit  and  secure  the  confidence  of  the  public.  Organized  upon  principles  of  r 

-•nmWihilitv  hut  of  independence,  the  national  bank  will  be  retained  withm  its  legitimate  sp 
spons  bihty  but  o  mdepenu  ,  misconduct  of  its  directors  or  from  the  encroacl 

n^^theG^^nunentf^Em^CTit  in  its  resources  and  in  its  example,  the  national  bank  wi 
conciliate  aid  and  lead  the  State  banks  in  all  that  is  necessary  for  the. restoration  of  credit,  pu 

He  and  private  *,  and  acting  upon  a  compound  capital,  partly  of  fock  andfP!h  ’yBublfc  seem 
silver,  the  national  bank  will  be  the  ready  instrument  to  enhance  the  value  of  the  pubh, 

ties,  and  to  restore  the  currency  of  the  national  com,” 

He  concludes  bis  report  by  sayings 
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“  Upon  the  whole,  the  state  of  the  national  currency,  and  other  important  considerations  con  • 

nected  with  the  operations  of  the  Treasury,  render  it  a  duty  respectfully  to  propose _ 

That  a  national  bank  be  established  at  the  city  of  Philadelphia,  having  power  to  erect 
branches  elsewhere  ;  and  that  the  capital  of  the  bank  (being  of  a  competent  amount)  be  three- 
fourths  of  the  public  stock  and  one-fourth  of  gold  and  silver.  ”  J 

Here,  sir,  is  no  abandonment  of  the  people  and  their  interests,  no  assailmentof 
credit,  but  a  desire  to  “  do  all  that  is  necessary  for  the  restoration  of  credit,  public 
and  private.”  How  different  from  the  doctrines  of  the  present  day  !  Mr.  Madi¬ 
son  was  then  at  the  head  of  public  affairs;  Congress  chartered  a  national  bank; 
Mr.  Madison  approved  it,  and  in  his  next  annual  message  of  December,  1816, 
uses  the  following  language : 

“For  the  interest  jf  the  community  at  large,  as  well  as  for  the  purposes  of  the  Treasury,  it 
is  essential  that  the  nation  should  possess  a  currency  of  equal  value,  credit,  and  use,  wherever 
it  may  circulate.  .  The  constitution  has  intrusted  Congress  exclusively  with  the  power  of  cre¬ 
ating  and  regulating  a  currency  of  that  description  ;  and  the  measures  which  were  taken,  during 
the  last  session,  in  execution  of  the  power,  give  every  promise  of  success.  The  Bank  of  the 
United  States,  under  auspices  the  most  favorable,  cannot  fail  to  be  an  important  auxiliary.” 

Mr.  Lowndes  said  in  1819: 

“  The  great  object  of  the  Government  in  chartering  the  bank  was  to  provide  a  currency  which 
should  have  that  degree  of  stability  and  uniformity  in  its  value  which  is  required  by  the  interests 
both  of  our  commerce  and  revenue.” 

Mr.  Madison,  and  a  host  of  other  statesmen  scarce  his  inferiors,  admitted  the 
obligation  to  provide  a  sound  and  sufficient  general  currency  in  aid  of  commerce, 
and  for  the  regulation  of  the  exchanges  and  the  collection  of  the  revenues.  And* 
he  and  they  acted.  T  hey  came  to  the  aid  of  a  distressed  people  and  a  deranged 
currency.  Mr.  Van  Buren  refrains  from  suggesting  any  specific  plan  for  regula¬ 
ting  the  exchanges  of  the  country.  He  refuses  to  act  except  by  providing  for  the 
wants  of  the  Government  alone,  by  demanding  of  the  people  the  payment  of  the 
taxes  in  gold  and  silver,  leaving  them  to  provide  for  their  own  wants  as  best  they 
may.  To  the  people  the  issue  is  submitted  ;  and  I  await,  without  fear  or  appre¬ 
hension,  the  announcement  of  their  verdict. 


